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0 BRI preferences, future volatility and rare jump events. The derived formulae is general and
. BEAR flexible enough to include some important option pricing formulae in the literature, such
as Black-Scholes, Naik-Lee, Cox-Ross and Merton option pricing formulae. The
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k3 l:l 3 existence of jump risk as a potential explanation of the moneyness biases associated

with the Black-Scholes model is explored.
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