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Research on Dynamic Relationship between Consumption

Investment and Economic Growth
—Taking Heilongjiang Province ( from 1990 to 2009) for Example

LI Feng-sheng SUN Yan-bin

( School of Economic and Management Northeast Petroleum University Daqing 163318 China)

Abstract: This paper selects the corresponding statistical data ( from 1990 to 2009) as a sample in order to research on
dynamic relationship between consumption investment and economic growth in Heilongjiang Province. The original statistical
data showed that economic growth was rapid and household consumption was increasing steadily and investment of fixed asset
was Increasing rapidly in Heilongjiang Province. The proportion of the investment of fixed assets was obviously high. It showed
that there was mutual Granger causality between investment and economic growth with Granger causality test. The direct draw—
ing function of household consumption is not statistically remarkable but its indirect drawing function is remarkable. The time
varying parameter model based on state space model shows that the smooth value of elasticity coefficient of household consump—
tion acting on economic growth fluctuates around 0. 61 more or less. The smooth value of elasticity coefficient of investment
acting on economic growth fluctuates around 0. 23 approximately. It suggests that consumption demand should pay great atten—
tion to expanding and economic growth should be driven by consumption and investment coordinately. Only in this way can
the sound and rapid development of the economy in Heilongjiang Province be promoted.
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