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Abstract: We presently advocate a compound standard, integrating the preconditional
standard and the essential standard, being applied to judge whether a taxation relation is
concerning foreign elements. And the standard referred to above is different from the
unique standard formerly used. According to the compound standard, only the income tax law
of the corporation concerning foreign elements and the custom law, due to their chief
characters, can be wholly brought into the system of the tax law concerning foreign
elements. Having a further analysis on the following three points, namely the unification
of the corporate income tax laws, the standardization of the legal system of the
preference of the tax concerning foreign elements, and the regulation of the custom law,
we claim that if the tax law concerning foreign elements was understood not only as a pure
tax law, but also as a system in the narrow sense, then under the WTO rules, the tax law

concerning foreign elements of our country would be dying out.
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