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ABSTRACT

   For emerging economies, addressing a society’s environmental goals must be balanced 

with its development targets, especially where regional variances in economic growth 

result in uneven electric demand and supply. Such variances also necessitate that the 

structure of energy and climate change policy address both

equitable considerations and practical development considerations. In addition, a 

regulatory framework must both address localized demand peaks and also seek to 

integrate specific regional considerations into an overall national energy framework.

    After several attempts to address its electricity shortage and regional unevenness in 

electricity supply, Indonesia’s new regional Small Scale Power Generation Law which 

directly addresses and incentivizes electricity generation emphasizes a renewables 

approach, and allows for regional flexibility in order to provide a practical solution to 

Indonesia’s electricity supply challenges. 
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