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Socioeconomic Heterogeneity in the Effect of Health Shocks on Earnings: Evidence from
Population-Wide Data on Swedish Workers

by Petter Lundborg, Martin Nilsson, Johan Vikstrom

(November 2011)

Abstract:

In this paper, we estimate socioeconomic heterogeneity in the effect of unexpected health shocks on
labor market outcomes, using register-based data on the entire population of Swedish workers. We
effectively exploit a Difference-in-Difference-in-Differences design, in which we compare the change in
labor earnings across treated and control groups with high and low education levels. If the anticipation
effects are similar for individuals with high and low education, any difference in the estimates across
socioeconomic groups could plausibly be given a causal interpretation. Our results suggest a large
amount of heterogeneity in the effects, in which individuals with a low education level suffer relatively
more from a given health shock. These results hold across a wide range of different types of health
shocks and become more pronounced with age. Our results suggest that socioeconomic
heterogeneity in the effect of health shocks offers one explanation for how the socioeconomic gradient
in health arises.

Text: See Discussion Paper No. 6121 'ﬁ
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