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Is There an Informal Employment Wage Premium? Evidence from Tajikistan
by Reza Arabsheibani, Anita V. Staneva
(July 2012) 

Abstract:
This paper defines informal sector employment and decomposes the difference in earnings 
distributions between formal and informal sector employees in Tajikistan for 2007. Using the quantile 
regression decomposition technique proposed by Machado and Mata (2005), we find a significant 
informal employment wage premium across the whole earnings distribution. This contrast with earlier 
studies and casts doubt on the recent literature showing that the informal sector is poorly rewarded. It 
seems to be the case that the informal employment in Tajikistan is the main source of income. 

Text: See Discussion Paper No. 6727    
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