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US media giants eye German TV network

Dan Milmo

Friday March 8, 2002

US media giants Walt Disney, Viacom and AOL Time Warner are preparing bids for German broadcaster
ProSiebenSAT. 1, one of Kirch Group’s prime assets.

A bid for Kirch’s 52.5% stake in Germany s top commercial TV network will add to the pressure on the
group’ s executives, who have sworn they will not sell ProSiebenSat. 1.

However, the US groups have identified the company as the only attractive asset in the Kirch portfolio
and have valued it at ?.8bn

Sources told Reuters the interested parties would probably make bids for the whole of, which is 36% owned
by public shareholders.

“The US groups would only be interested in a meaningful stake and that would trigger a bid so if it came
down to it, they might as well go for the whole thing,” said one source

But another source said Kirch would prefer to sell ProSiebenSat.1 to Rupert Murdoch’s News Corporation or
Silvio Berlusconi’s Mediaset.

“Kirch would probably prefer to sell to News Corp or to Mediaset. Looking at ProSieben is one thing but
the most likely buyer is quite another,” said the source

News Corp owns 22% of Kirch’s Premiere pay-TV operation through its BSkyB subsidiary, and it wants a
refund on its ?.1bn stake

Peter Chernin, the chief operating officer of News Corp, said on Monday the US media group wanted a say

in the future of the sprawling German media empire

”So far it has not been encouraging and that is why we are taking an active role in discussions so we
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have a voice when the group is carved up and we get a fair value,” he said.

Dieter Hahn, Kirch’s most senior television executive, said on Monday the group would not sell
ProSiebenSat. 1, which owns four stations: ProSieben, Sat 1, N24 and Kabel 1.

But Kirch must pay off half of its debt burden before the end of the year, with the bill estimated at
anywhere between ?bn and ?bn.

The group is holding a crunch meeting with banks and insolvency experts on Monday, when it is likely a
partial break-up of Kirch will be recommended.

Although Kirch would like to hang onto its prime free—to—air asset, the group’s creditors will decide

what is sold.
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