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Abstract: Before the building of ACD-GRACH model to research the high frequency volatility, it adjusted Ve H 2 B
the yield by duration to equal the distance of data. It added micro-structural variables to build the ACD-

GARCH-M models and analyze the relationship among duration, volume, yield and volatility. The results

reveal that long duration results from the lack of information, and there are insignificant impacts on yield
from duration; negative relationship between duration and price volatility; and positive relationship
between volume and price volatility. ACD-GARCH-M model which contains explanatory variables
demonstrate less GARCH effects implies that it could describe the volatility clustering of high frequency
data better, and duration and volume can explain the volatility clustering to a large extent.
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