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Management efficiency analysis of Chinese trust industry based on MC-SFA model
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Abstract: Combining Monte-Carlo and SFA (stochastic frontier analysis), it evaluates the efficiency of
the operation and management of 20 trust companies with data from 2004 to 2008. It uses MC model to
construct a reasonable and effective management of environmental indicators, and brings DEA model into hiv
the SFA model in order to compare before and after removing the management of environmental factors r ZI5H

operating efficiency. After empirical testing, the overall level of development of trust and capital strength
is relatively low what lead to low efficiency for trust business. As the technical basis of empirical research
for business management efficiency, MC-SFA model provides a good reference for improving trust
companies' performance.
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