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Abstract: Based on the analysis of the operation mechanism between ““Company & Farmer”” and futures |} Rss
market, this paper studied the optimal hedging and contract price style of the company by constructing an

expected utility function. The results show that the optimal short position is smaller than the size of the

7).

contract, which held by the liquidity constrained company in inter-temporal unbiased futures market. The
fixed price style of the contract can not satisfy the optimality of the expected utility, but the pricing style b X
can do it and make company gain the risk premium. Finally, the validity of the results is discussed and P BT
illustrated by numerical analysis.
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