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Calculation of economic values in major usages of natural gas in China: A case
study of that in 2009
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Abstract:

The economic values of natural gas usages are one of the most important references for the
government to make reasonable regulation schemes of gas price and the policies on the natural gas
utilization, for the upstream operators to develop a good gas market and optimize the gas sales
structure, and for the downstream operators to optimize the gas consumption structure. However, under
the present situation of gas price control, the real economic values of natural gas usages have been
rather difficult to demonstrate. In view of this, based on our previously published paper The Basic
Calculation Method for the Economic Values of Natural Gas Usage [see NGI, 2011, 31(11):1-5) , and in
combination with technological and economic characteristics of different gas usages, such calculation
formula were thus developed. Then, using the formula and the actual data, we calculated the economic
values of gas usages in 2009 in China. From this case study, we conclude that the main reason for the
great conflict between gas demand and supply lies in that gas prices are far lower than the economic
values of gas usages; while the precious natural gas resources have not yet been fully utilized. It is
suggested that reasonable policies should be laid down on natural gas usages and the gas pricing system
should be gradually completed, thus to take good advantage of the limited natural gas resources in
China.
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