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Abstract: CGE model is an efficient instrument for policy analysis, and has been widely applied in the research {3 AH R L
fields in trade, finance, income distribution, energy and environmentl However, it has been heavily affected in s

efficiency for its strict assumptions on the structure of equilibrium, the form of functions and the specification of
parametersl And even,"a miss is as good as a mile". Therefore, researchers attempt to introduce some stochastic
factors to overcome the barriers. By reviewing the existing studies on stochastic CGE model, this paper draws on WA
the following conclusions: (1) Stochastic CGE can solve the problems which CGE model comes across; (2) The

existing stochastic CGE model mainly concentrated on the studies of the free parameters, equations and data;(3)

Different people should distinguish primary and secondary. The theoretic researchers should improve and unify the

existed content and methods, and extend the stochastic content further. The empirical researchers should

enhance robust test of the model, and improve its credibility. The decision-makers should recognize and apply the
simulated conclusions scientifically.
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