H O | TAH | Es | A E | SRR | T | A AE | BER | BRI |

o R R = 2007, Vol. 15‘ = Issue (1) :121-129
0'a B H | FHE | ST | man® << Previous Articles | Next Articles >>

FRBBUE . (B sh &5 IPOh

fROEH), d DA,

R 250 5 TR P2, 1K400044

Lockup Period, Information Momentum and IPO Underpricing

XIONG Wei-gin, MENG Wei-dong, ZHOU Xiao-hua
School of Economy and Business Administration, Chongging University, Chongqing 400044, China

o %
o
o X

Download: PDF (OKB) HTML (1KB) Export: BibTeX or EndNote (RIS) Supporting Info

P T IPOY MM 7 L2 £ S S 007, ST 3 0 20 1 6 37 B R K B, 7, T 00 3015 | PO 6 JRMEARY . kA4 14
FF D, S T 7 2 (0 0055435 5 A2 5 i, \ PO B LA B I 14 B . 1377 199858 200447 137 LS 7 85 MY o—
POFCIRAEAF T ok, SCHE L 530 BORAO BB i, BB AL 0 24 7 TR SO P A i e s i RADCRGEEI R

e, B TE KB I TR LR B — H K. A%

Y. BUEN (SRR 1POMH AR

Email Alert
Abstract: Based on the assumption that first-day IPO underpricing could generate information momentum and
thereby increasing demands for the new issuing stocks,this paper models the relationship between lockup period RSS
and IPO underpricing. The model predicates that when the marginal information momentum induced by the IPO (NP

underpricing is large enough,the IPO underpricing is an increasing function of lockup rate and period. Using 137 e 40 )
locked IPOs issued in Shanghai and Shenzhen A share markets from 1998 to 2004,we find that the model's
assumptions and conclusions are confirmed by the empirical tests. This implies that lockup period did not transfer
firms quality information effectively. Depressing the non-rational fads for new issuing stocks or extending the Ji e
lockup period,The lockup period may be used as a tool to send the quality information of firms.
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