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Research has not fully explored how Chinese agricultural futures markets
perform their price discovery function over time. Our paper examines the role

of Chinese agricultural futures markets in the price discovery process based on .

three well-established measurements of average price discovery contribution, o o o '

. . . . . . "REKTE” Bl DRIEImLIS A 2021
and more importantly, the dynamic price discovery measurement. Using daily WRET e AR
futures and spot prices from fourteen agricultural commodities, we find eleven
contracts are efficient in price discovery. Besides, market-oriented changes in A

policies strengthen the price discovery performance of most futures markets,
except for commodities that rely heavily on imports from other countries. Our
results also suggest that trading activity is particularly important in
determining whether thinly traded contracts are efficient in price discovery.
Our paper provides a comprehensive judgment involving both average and
dynamic price discovery contribution measurements on assessing the
efficiency of Chinese agricultural futures markets. Our results might also serve
as a reminder that market-oriented reforms in the spot markets of
commodities might be useful to intensify the pricing power of the futures
markets.
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