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Institutional Creation: the Strategic Decision of
the China Telecom Business To Meet the Challenge of China’s Entry of WTO
ZHANG Li, WANG Xue-ren
(1. Sichuan Branch of China Unicom, Chengdu, Sichuan 610031 ,China;
2. Sichuan Branch of China Netcom, Chengdu, Sichuan 610031, China)

Abstract: The development of the China telecommunications business and the macro environment change after China’s entry of
WTO quicken the conflict of the unbalanced system of the telecommunications business, hence the institutional creation. In this pa-
per, in light of the new-system economics and self-organizing theory, the present situation and reasons of the unbalanced telecom
system are analyzed, and a compulsive system should be used to reorganize the enterprises and businesses so that a self-organizing
telecom business may be in this way formed. Finally some suggestions are put forward for the institutional creation.
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