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Abstract

We analyze the influence of the rampant piracy activities in China on the efficiency of patent protection. We
conclude that although patent protection was prolonged since 1993, the incentive to input resources to R&D and
apply a patent in China didn’t increase but decrease, it is because increasing the length of patent protection gives
the imitator a greater incentive to pirate the patent, the patentee then will be harmed more. Imposing same patent
lengths and infringing costs on &l the industries will be contrary to the principles of optimal patent design. With
both patent length and breadth as instruments, the optimal patent policy consists of imposing more piracy cost on
those industries with high piracy potential and vice versa by constructing kinds of statutes and regulations. We also
comment on the issue about the protection of software protection in China and hold the opinion thet it is necessary
to provide additional protection for this industry. In some cases, it is a necessity to sue the end user of software. In
addition, this paper makes some analysis about seven kinds of commodities which belong to three different types
of industries with different piracy characters.
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