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How Has the Literature on Gini's Index Evolved in the Past 80 Years

KUAN XU
(Dalhousie University)

Abstract   The Gini coefficient or index is perhaps one of the most used indicators of social and economic conditions. From its first proposal in English in 1921 to the present, a large number of papers on the Gini index has been written and published. Going through these papers represents a demanding task. The aim of this survey paper is to help the reader to navigate through the major developments of the literature and to incorporate recent theoretical research results with a particular focus on different formulations and interpretations of the Gini index, its social welfare implication, and source and subgroup decomposition.
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Export and Economic Growth in China: A Demand-oriented Analysis
JUSTIN YIFU LIN   YONGJUN LI

（Peking University）

Abstract  Many studies based on an accounting identity of gross domestic product found that the contribution of international trade to China's economic growth in the past 20 years was every small. In this paper, we’re examine the issue and find that those studies underestimated export's contribution to GDP growth due to their neglect of export's indirect impacts on domestic consumption, investment, government expenditure and imports. We propose a new estimation method and find that a ten percent increase in exports results in a one percent increase in GDP in the 1990s if both the direct and indirect contributions are considered. 

  JEL Classification   F43, N15, O52
Destructive Effects of Cultural Revolution on Physical
and Human Capital

FANG CAI   YANG DU

(Chinese Academy of Social Sciences)

Abstract   The Cultural Revolution not only resulted in the economic stagnation in the ten years, but also severely damaged China's physical and human capital. This paper estimates the loss of human capital stock caused by shortening length of schooling, closing down universities and other visible abnormalities in China's education system. Our estimation is that the Cultural Revolution shortened years of schooling by at least 14.3 percent comparing to what otherwise would have been if there had not been this political movement. Due to the destruction of both physical and human capital, the state sector fell into a low steady state of growth. In contrast, by employing younger generation of laborers and having lower ratio of physical to human capital, the nonstate sector enjoyed a more advantageous steady state after the movement was over.
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Excess Investment and Efficiency Loss during Reforms:

The Case of Provincial-level Fixed-asset Investment in China
DUO QIN

（University of London）

HAIYAN SONG

（University of Surrey）

Abstract  A method is proposed to estimate efficiency of aggregate investment in a transitional economy, using Chinese provincial panel data as an experimental case. Inefficiency is defined on the basis of disequilibrium investment. It is further decomposed into allocative and production inefficiency. Allocative inefficiency is related to policy/institutional factors. The main findings are: Chinese investment demand hardly responds to capital pricing signals, whereas it is strongly receptive to expansionary fiscal policies and inter-provincial network effect. Once institutional factors are separated out, there are clear signs of increasing allocative efficiency and receding growth in regional investment disparity. The estimates on production efficiency are broadly in line with regional development.
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Why Does Reform Have not Improved the Relative
Labor Productivity of China's SOEs?

MING LU

（Fudan University）

Abstract   This paper builds a wage and employment determination model to explain the enlarging labor productivity difference between enterprises of different ownership types. Under wage and employment regulation, privatization or incentive scheme reform by increasing managers' fixed income or their share in the profits will not lead to SOEs' restructuring, but to the opposite direction. Nevertheless, with a shrinking share in production but a still large share in employment, SOEs are required more to satisfy such governmental goals as social stability. Therefore, deregulation is most essential to a successful marketization reform and enterprise restructuring.
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Urban Unemployment and Labor Mobility in Transitional China

ZHONGMIN WU

（University of Kent）
Abstract  In this paper a model is developed to focus upon labour mobility, which equalizes the benefits to migrants from working in urban and rural areas,and to explore how the uneven income bundle for rural peasants across provinces helps to explain the unevenness of urban provincial unemployment. The model distinguishes the labour market experience of registered urban residents from that of rural migrants to urban areas. In addition, it is also distinguished in the theoretical model and the empirical analysis:  between young workers aged 16-25,and older workers. Most of the young workers are recent school-leavers, so that these measures of regional differences in the labour market are not distorted by the exclusion of significant numbers of laidoff workers from the more familiar unemployment statistics. 
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On the Reforms of China's Land Value-added Tax

QUNSONG XIE

（People's Bank of China）
Abstract   There are two major views on the reform of China's land value-added tax. One is to abolish the tax, and the other is to improve it. This paper proposes that the tax be transformed into a policy tool that aims at curbing excessive land speculation. A theoretical model is built to prove this proposal. Then the paper compares the effects of various land polices and discusses the roadmap of the reform of the land value-added tax.
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“I’ll Cooperate Provided You Cooperate”: 
An Application of Sen’s Assurance Rule to the 
Cooperative Behavior on the Chinese Commune

MINGQUAN LIU

（Hopkins-Nanjing Center, Nanjing, China）
Abstract  In social interaction a person's behaviour may be bounded by a variety of “commitment” in that she may sometimes suspend her relentless pursuit of selfinterest, contrary to what a “completely individualistic” player does in the classic Prisoners' Dilemma game. Commitment can have diverse “shades”. In a situation requiring cooperation between two agents, one may agree to cooperate when assured that the other does also (Sen, 1969, 1974). Where cooperation is required between more than two agents (n>2), one may agree to cooperate if one other, two others, …, or all (n-1) others cooperate. Finally an agent may agree to unilaterally and unconditionally cooperate. My paper aims to analyze different shades of commitment by collective members on China's communes (1958—1978). Depending on configurations of members' commitments, different outcomes of cooperation become possible and were sometimes observed. This interpretation of the nature of the cooperation problem on communes is contrasted with two models (Lin, 1990 and 1993; Dong and Dow 1993) which only admit selfinterest as a determinant of collective members' effort choice. 
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Strategic Interactions and the Creation of

 Property Rights： A Dynamic Game Model with 
Incomplete Information and Its Applications

JUNLIN LI

(Remin University of China)
Abstract   This paper develops a dynamic game model with incomplete information and uses it to provide an analytical approach to the study of the creation of property rights. The model demonstrates how a property right is created by the strategic interactions among the agents. In particular, it explains why many social institutions do not emerge as equilibria in games among similar agents, but as equilibria in games among different agents. Finally, the author applies the theory to explain some Chinese cases and makes suggestions for future studies.
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Local Governance and Public Goods Provision in Rural China

XIAOBO ZHANG and SHENGGEN FAN

(International Food Policy Research Institute)
LINXIU ZHANG and JIKUN HUANG
(Chinese Academy of Sciences)

Abstract   In developing countries, identifying the most effective community- level governance mode is a key issue in rural development; therefore, empirical evaluation of these different modes is desperately needed. Since the early 1990s, tens of thousands of villages in rural China have held local-government elections, providing a good opportunity to investigate the effect of democratization on the level of public goods provision. Using a recent village survey conducted over a significant period of time, this article compares two different governance modes. It finds that elections help increase the size of revenue of local community primarily by generating more taxes from enterprises. However, privatization has made taxation or levies on rural enterprises more difficult. Elections alone do not necessarily improve the allocation of public expenditures. Only when decision-making power is shared, is the share of public investment higher.
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Economic Reform and Constitutional Transition

JEFFREY SACHS

（Columbia University）

WINGTHYE WOO

(University of California)

XIAOKAI YANG
(Monash University)
Abstract   This paper studies the relationship between economic reform and constitutional transition, emphasizing that the competition between countries and within a country is the key factor pushing for constitutional transition. It compares Russia and China and analyses the characteristics and problems of the two models of transition. The conclusion is that economic transition will be captured by state opportunism under political monopoly. The dual track of economic transition forces constitutional transition to incur very high long-run costs that surpass the short-run benefits obtained by buying the support of the vested interests. Economic transition of the post-socialist countries is a convergence to the world economy governed by the WTO rules. It is not an innovation leading to a different set of institutions.
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Backward Advantage or Backward Disadvantage：

 A Discussion with Yang Xiaokai

JUSTIN YIFU LIN

（Peking University）

Economic Reform and Constitutional Transition: Reply

XIAOKAI YANG

（Monash University）










