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Quanto options pricing under stochastic interest rate

GUO Pei-dong, ZHANG Ji-zhou
( Mathmatics and Sciences College, Shanghai Normal University, Shanghai 200234, China)

Abstract: Quanto options are designed for investors who would like to avoid different types of risk in the international trade and

investment. In this paper, using the method of PDE in the Black — Scholes world, we discuss the pricing model of the vanilla Euro-

pean style quanto options on the assumption that the domestic interest rate follows the Visicek short-run interest rate model. And

we derive some corresponding pricing formulas.
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