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an(l lowering interest rates by reducing inflation, the benefits com-

pound. We will have permanently saved hundreds of billions of

dollars during the five years that it will take toachieve zero inflation.

Savings, Investment, and Trade

When the American people understand that the value of their
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overnight.
Two factors clearly indicate we can reach zero inflation without

much pain. First, we are now operating in a period of labor shortages.
Even with moderate growth, most people who want work can and
will he able to find it.

Second. as inflation decreases, long-term rates will come down,



~onie people want to exert more political control over the led by
adding the Treasury secretary to the Fed’s board. Legislation has
been introduced in Congress to politicize the Fed. But would miot
that change almost ensure stimulative policies during election years
lmid contractions during the years after? Some people say the Fed
should be able to do whatever it wishes and not he accountable to
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unnecessary government mnrerestpayments, consuuitiy rising prices,
less permanent growth and job creation, low savings, and a less-
efficient and less-competitive economy.

We know the benefits of achieving zero inflation are great and the
costs are small, and we know how to do it. We can help cure the
major disease of our time—short-term thinking leading to short-term


