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“Transaction Cost” Should Be Trandated into

“3Z & % A (Transaction Expense)”

CAO Qiang
(Economic and International Trade School, Zhejiang University of Finance and Economics,
Hangzhou, China 310018)

Abstract: Broad consensus on whether the core idea “Transaction-cost” in New Institutional Economics
should be trandated as “transaction cost” or “transaction expense” has not been achieved. Most Chinese
scholars did not distinguish them clearly, which resulted in conceptua confusion. Based on analyses of Chinese
meaning of the two different concepts and previous studies, from the angles of the characteristics of transaction
and the relationships among opportunistic behaviors, asset-specification and sunk costs, a conclusion could be
drawn that “ Transaction cost” should be translated into “ & % % /A (Transaction expense)”.
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