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Research on behavior of government investment project selection of rural
infrastructure construction demand-oriented

Li Xiaodong, Fan Xinmo

(Harbin Institute of Technology, Heilongjiang Province, Harbin150001, China)

Abstract:Based on the analysis of the emergence mechanism,the optimization incentive contract is designed for the behavior of
government investment project selection of rural infrastructure construction by the Principle —agent theory. By embedding the
parameter of satisfaction of rural habitant in the incentive contract, the theoretical foundation is provided to realize the
optimization. The fundamental conclusion is induced combined with the theoretical analysis. Based on the theory of Cellular
Automata, the simulation is conducted to study the government investment behavior in rural infrastructure construction
embedded political rationality and the evolvement process could be investigated directly and clearly. The effectiveness of
parameters is validated and the corresponding strategy is presented pertinently.
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