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Expanding oil sand business and the Syncrude project in Canada

Akihisa Kanno

Abstract :

il sand project in Alberta, Canada is booming now because of the reasons such as huge reserves,

technology improvement and higher demand of energy resulting in a good market condition. How does Canada itself
think about a current situation and what kind of strategy does it have in the future of oil sand business?

To have a better understanding for the questions above, the messages from oil sand industry in Alberta are quite
helpful. This paper presents the information of a brief introduction on oil sand industry including oil sand reserves,
production forecast, future challenge-risks provided by the Alberta Energy & Utilities Board and the Athabasca
Regional Issues Working Group Association and also the information provided by Syncrude of its project history and

view of the future.
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Billions of Barrels

Canada

Conventional Conventional Arabia Oil Sands
1.7 Trillion Barrels estimated to be in place in Alberta’s oil sands
reserves

*177 Billion Barrels - established
**311 Billion Barrels - ¥ with

Fig. 2 Oil reserves
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P Production | Startup
Syncrude — Aurora 2/UE1 110,000 2006
Opti/Nexen — Long Lake Ph. 1 70,000 2006
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Suncor-Firebag Ph.1 & MVU 35,000 2006
ConocoPhillips — Surmont 26,000 2006
Suncor-Firebag Ph. 2-3 /MCU 70,000 2007
CNRL - Horizon 110,000 2008

TOTAL 433,000
Fig. 4 Oil sands projects under construction in the
Wood Buffalo
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334 Billion to date {1995 2004) ..... $45 Billion Forecast through 2010
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Fig. 6 0il sands capital investment forecast
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Fig. 9 Contribution to Wood Buffalo aboriginal
peoples
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Syncrude's objectives

+ Maintain industry-leading safety record

+ Become the lowest cost bitumen producer in the industry

+ Achieve the highest netbacks in industry

+ Successfully complete and integrate the Stage 3 expansion
project into our existing operation

+ Leverage new technology to further improve bitumen
recovery and reduce operating costs

+ Maintain commitment to environment

Syncrude Quick Facts

+ One of Alberta's most respected corporations

« Largest single source of oil in Canada and largest oil sands
producer in the world

J. JAPANESE ASSOC. PETROL. TECHNOL. Vol. 71, No. 2 (2006)
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+ Syncrude Sweet Blend (SSB) - our sweet, light premium
crude oil product
+ Produced an average of about 239,000 barrels of SSB
every day in 2004, more than 87 million barrels.
+ Leader in oil sands technology
+ 4,100 employees plus 10,000 more jobs directly or indirectly
SHELFINT L REEOU ¥ —lafbFE L LT,
ETEEREMOREN M ORMABMEZAMELLT,
Stage 3 LLPFE & 2010 4 17 i3 Stage 4. 2015 4 iZ | Stage 5
EERIELEFHEHEZHMVLTVWSA, Y—4 v FORN,
oML T S @AM O &V o 2 RER AR D
fRRAIZINZ, H¥-XEORM, BEMTERIIHTEA
o LR, LR HE DX b O &K & Do A RRFERR
BAOMIGIT# L WHERD M FHENTWDS, £/ M
BIERBLIUVERRBRE~OHEBR 26 FEERHE
T DHHERBEIHBEAOELLIHMALE, FEERD
S BENBMITELL TOW AR ZEA TS HOME
AFEEHEICRNTALENSHD, A—F—FHTRES
BOHDHLEHEERSHIOLWTER MR LT T
B
Fe#%1Z, Syncrude fHOBERREZRMTE2 -HOF
¥ (Fig.17 ; Syncrude in Canada) ##i4rL T, AR
e EHTWEEL,
BERHIAFTYOBKTZERAORMT, £FITIE-
NCITHRLWEOHZES L LT, YBiZhEh->TH
AN RERMBE THRTIRE N7 v 7 D5 E2#
¥ELI-bOTHB,

fimbi s 71 % 25 (2006)

'he Syncrude Project

Fig. 17 Syncrude in Canada
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http://www.altanet.or.jp/index_j.htm

+ RIWG: The Athabasca Regional Issues Working Group
http://www.oilsands,.cc/

+ Alberta Energy & Utilities Board (AEUB)
http://www.eub.gov.ab.ca/BBS/default. htm

+ Syncrude

http://www.syncrude.com/index.html

+ National Energy Board

http//www.neb.gc.ca/





