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Impact of Return Independence on Convertibly Pricing

DU Yi-ming (Aetna School of Management, Shanghai Jiaotong University , Shanghai 200030)

Abstract The Black-Scholes model is widely applied the option of the price contained in convertible bonds. The independence and identical
distribution (i.d.d.) of stock return is prerequisite of Black -Scholes option model. In this article it was a trial to establish the modified Black -
Scholes option model without the independence prerequisite and the resulr was found that Black -Scholes option model with independence

prerequisite would overprice the convertible bonds after an empirical analysis.
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