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Abstract: The small hydro in Sichuan Province processes obvious resources
superiority and solid industrial foundation; however, there still exists issues,
such as institution problem, tariff problem, grid-connection problem, investigation
and planning problem etc. The main issues for most of the small hydro companies are
(1) difficult to connect with large power network, and (2) can not receive a
reasonable return for the low tariff. To resolve the issues, a mandatory instrument
should be introduced to require the tariff corporations to permit all the generation
from small hydropower companies to connect the grid and pay for that with a rational
price. A policy system should be set up with Feed in Tariff as the central mechanism.
Moreover, an appropriate scheme should be established to enhance the effectiveness
of the policy introduced.

Key worlds. Sichuan province; Small hydro; Promote policy; Policy scheme
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