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Relational network DEA model based on series system: Application of 14

commercial banks in China
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(School of Management, Harbin Institute of Technology, Harbin 150001, China)

Abstract A relational network DEA model is developed in this paper under the assumption of variable
returns to scale. With this model, not only pure technical efficiencies of the series system and its sub-
processes can be calculated simultaneously, but also the effectiveness of connection between those sub-
processes can be identified. Moreover, the new model together with the relational network DEA model
under constant return to scale can be used further to measure the scale efficiency of the series system. The
proposed model is finally applied in measuring the system efficiency of 14 commercial banks in China. The
efficiency scores are more reasonable and divisible than those obtained by the conventional independent

model since the connection between its sub-processes is under consideration.

Keywords series system; relational network DEA; system efficiency

1 5|8

H Charns A M 4R HBER@LESHT (DEA) LUK, BT EATREFLREEMFHER, HEAN
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LR, TR B PSR BT N T 4R I AIRACRESS Br 7E iy P P Ok iy, IR SR B AT TR BB i I oA T H X
ANBA, N TS ERAR I G 225 M ER SR PPN 45 R

W% DEA(Network DEA) &M X FREDRTT A2/, W45 DEA B RATREM e 5 R GCR I [F
BHEREIS B RGN & Fid FRAACE. Fire 5 Grosskopf®l| Lewis 4 Sexton®| Zhu A B DA FH Py —g2
2 6781 S RIER BB sE il M LA T 45 H 45 DEA B8 JExd H i — iR S, 158 T —2
PR AT, B LABARGER T P BaXT RE e Eim, Hif &2 T F R HiMHE
SR, Kao ) i3 of A Fgt 22 4 e AR W A EDR R B PRl BRI AR G R, HEE T RLBHRINAZE (CRS) By
R T oM % DEA #AL, 75T BECRA R AR Z Mg LRt BB 2. (HE CRS #&
Wil FHZl, H CRS {Ri% TH DEA BiA B R Al H AR BCRAIBRNCR SR SN, AR & T X
4. ARSCRBFFTEERI AT AE (VRS) W4T, 658 RALMSCIEM 4% DEA B K H T A IR IERR.

ASCEHENT: 56 2 $R BT 2, AFE VRS RIZ T oREKM %S DEA BRI #EE 7, BAFH G
HERA LA R T2 30 58 3 T AR E 14 FrlARFT R BRI T IRERF IS, Hmat X H o et B A A
HIAEEPE; 85 4 3 RS2 04 Mt —2C iR 7 ).

2 1RER

BEIE RS RAE RA NI Pl R B — I F HES a5k, B — NP RS RE— NP BAMHEE.
AR, A3 NE 1 B R EEE M 8. I7E DMU; 1, — PNl BRI H 258 X, =
(Ti1, @iz, -+, Tim) T Zi = (201, Zizs -+ zik) Ty BT BHBRANE N TFLBHT=H Z;, Wi~ Y, =
(Yi1, Yiz,s -+ ;yis)T-

WA E DMU N4, Z8% DMU R Fol B2 FpAH e R, HABCRREA RS DMU &
B AER, X FEXT T DMU; B3, I FERBRATTHI NN X = (2, zi, -+, i) T Y, = (vi1, vi2, -+ -,
yis) T, AT LIRIE UL BCC AL (1) 8 H B R aiEAR R 10,

FEpcc = max (uTYi + Ui)/vTXi
S_t.{uTYj+ui—vTXj§0j_1,2,---,n Q)

u>eges, V> ey, i € R

Hoft e HPTHEARMIIT/ME, ef = (1, 1) € R, e = (1,00+,1) € R™. Jefoidth, ATLARIFIAERL (2) 1 (3)
S BIMA Fid BER SEHARBOR.
ES) e = max (67 Z; + i) 0T X,

5z + Y —0TX; <0 j=1,2,--,m

i

8 >eex, v > cem, p

E(B2éC — max (UT}/Z' + ,UJ(z))/(SHTZi

s.t-{ WY P — 82, <00 j=1,2,---,n

u > ceg, 0" > cey, ugz) € R!

(3)

He el =(1,---,1) € R*.

#HH% 8 DMU W T B2 AR R, WIFEME RGACRM AR, Z0% 2 A& O of
PR R BT 25, B R At RN, OXF T REFMEMER, Mo AERA
i, AR E A T FE R, EWAERZOEAMH R, BIZERAL (2) F1 (3) o, A o = 0",

X, Z Y
—————» TR M FitE2 ——

B 1 BEARmNFdiEs DMU RS
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HT B S, A SCH B N ALRDRI A DMU M4iH ARRR:
2
FE = max (uTYi + Zu@) /’UTXi
d=1

TY+E:LLz(d _UTX <0 j:1a27"'an (41)
s.t. 5TZ —I—ILL(I)—WTX <0 j=1,2,---,n (4'2
uTY; 4+ P — 677, <0 j=1,2,---.n (4.3)

u>ces, v>eem, 6> cep, pi, u? e R

SR (11) R DMU A BHER— RAPREM RA IR, 20 (42) A1 (4.3) MSHR TR
1, 2 FTE RN A, AR LR . TIRIRHRA TR, OB AR SR iy
B R T LR, 155 L, RPN TR~ Z; 27T B A R R
BRI TR TR IR, NEFERIRE, SR EROL TN, NAHERIKR
A A R

SEAATHE (1) 9507, BT RI (1.2) 15 (4.3) ZARESTAR (41), BAK (11) 2%
ARH. FHCHER (4) FTLLSE— B

2
FE = max <uTYi + Z/%('d)> /’UTXi

d=1
§TZ; —|—,u(1)_UTX <0 j=12,---,n (5.1)
s.t TY —l—u 5TZ <0 j=1,2,---,n (5.2)
U > Eeg, V> ECm, 0> sekv#z(l)v,uz@) c R!

PR (5) #EATANT AR
t=1/v" X, pu=tu,p=1t5,w= tv,ng ) = t,ugl),nl(z) = t,ugz),é =te
AILAREIEA (6).

2
F = max MTYZ--i-an(d)
d=1
SDTZj+77§1)—wTXj§0 j=1,2,---,n
2 .
st MTYJ‘+77§)—<pTZj§O j=1,2,---.n
TX =1
> Ees, w > Eep, @ > Eeg, m()7m(2)€R1

Fefeldh, FTLORAA (2), (3) ZEHu:

J(B%C =max ¢ Z; + 771(1)

0" Z;+ ) —wTX; <0

WwTX; =1

s.t. 1)
Q> Eek, W > Eem, N,

j=12-

e R!
Efbe = max MTY +n”
TYJ*‘WZ( )—<PTZj <0
s.t SDTZi =1
] w> e, o > e, nfz)
j = 17 27 N
EIE 1 A (6) B, HEME <1. (Elajcféﬁ [11] FRYEFE 1.1.1 ZEF 1.1.2, BAHiFE.)
TN 1 FHA (6) MR 10, o, o, 0D ERREST L B E = 1, Uk DMU, £554
A

€ R!
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EX 2 HHH (6) MR 1, o, ot D BERREST LB E=1 Hu >0, o >
0, ¢* > 0, MFK DMU; J2H .
2o, wr, ot M BT R (6) BB, T DMU, KB TRt B 5k
2

o I (7.1)
d=1

EW = (¢ Zi + 7" J0™ T X, (7.2)

B® = (i) /0" 2 (7.3)

Herfr (7.1) MFHRRGELHOARRCE, (7.2) M1 (7.3) WHEPHE TR 1M7L 2 MABAREER. SOt
(9] ERA T TEALAAREN AN R R B B T RAEBARBCRE AN Tl B EABCRA AR, SRTITEMAIREN 7] 22
BT, %X E=EY < B REEML %I, BT BAm B 12 4l esasgon 2 X, MR DMU;
TR R I SIS

EX 3 WRBIER C1 = E/(BW x E®). # O > 1, M RGAHABER T4 FBECR R, N
# DMU; A& P B SCB R RH; 2 CT = 1, Bl RGEI AR E TH T BRI TR, MIFR
DMU; W T BB SCHRE S AR % O < 1, BIRGAEARBR/NTE T RBCRI AR, WK
DMU; Hy PR R ] ) RIS T

RIRFEEL OT IR T & Bt ARG 77 A AR A AR AN T, A LA 29 TR SR A T80,
RSSO, HEY. MARR T RPEHEMH) DMU RN 77 X T A S RE R, AT RE EBUR AR
PRI 4.

B (6) BXTRRLLI A

m k s
E = min la—s <Z‘9i+zsg+zsg>]
h=1 =1 =1

azip — Y AjTjn — s =0 h=1,2,---.m
j=1

Zﬁjy]T_ngyir 7'21,27"'78

j=1

S Nizjg— Y. Bizjg — 5 =0 g=1,2---k

s.t. j=1 e j=1 e (8)

ZAle

j=1

> Bi=1

j=1

Ajaﬂjvsiasqgasgzov j:172a"'7n

MBS (8) FFRILAEH, T A A1 35 23X Tl 2 1 Ao ie 2. Rl mi A Tad iy — i
Wi, I ETTEEOE S ME—YERT LIS R N = 65,5 = 1,2, -+, n, B, B (8) AR

FE = min la—a (isi—l—is}f)]
h=1 r=1

aiEih—Z/\jiEjh—Sﬁ:O h=1,2,---.m
j=1
> AjiYjr — S = Yir r=12,---,s
s.t. j=1 7 )
=1
j=1
Aj,85,8Y >0, j=1,2,---,n

IR UFREARAL (1) BXHE, BIZis) BCC AAL
FERE A (8) AW N # 55, BriiiA (8) R AR (9) 8955, it (8) Myalfriik T
B (9) BYRIATIR, RARKEA (8) Wy RN T55 FHUEL (9) W RAME.
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L RAERA (6) AR IT, ATRAM CCR BEELH AT EIRLAL.
E = max pw1Y;

ngZj—wTng() j=12---'n
/J‘T}/]_SDTZJSO .7:1’27777‘ 10
s.t. JTX 1 (10)

W2 Ees,w > Eem, P > Eeg

o5z L, O (10) IEZSCHK 9] FRPTA RO HEE RO IEIEM %4 DEA B, DUTFAR Kao #U. M Ti%ft
L RAESBRII A A R T gy, TR E B H S SR B AR SR,

FX 4 EFHA (6). (10) LIRSMHERCRM 2 X 19, K115 S = B/E HEAHFLEMY DMU,
i RGBT,

FIE 2 4 DMU; B3, 24 HAUCY BRI A Tl B A 3.

TEHGGEAE) YA TRBARE, RE o o, o) # (0, ¢ 0?7 AR Ta R
1 AT 2 Wi RRESA 1, H o > 0, w* > 0, ¢* > 0. h#EE (2). (3) ZHEH
(1, w*, @, i 0" R (6) BTAT R

XER (0, ¢, ) BT 1 R BSMmEN 1, #%

@ TZi 4+ ) TX =1 B 0T Zi 4+ — w0 TX =0 (11)
IR, T TR 2 P
WY+ 0P e 2 =1 B Y40 - T Zi =0 (12)

(1) A1 (12) KM
T R N )
XEH w* > 0, # W TX, > 0, Bk
(Y + 0 + 90 Jwr T X =1
FHET 1 FoE X 2 5% DMU, A0
(WEHE) 4 DMU; B3, ARG (0, w*, o, " 0P") BEE (6) Mg, BMmmEd 1, A
w* >0, w* >0, o* >0, H
(Y + 0+ ) Jwr T X =1
w40 4 - w0 X =0

MY T
(@ Zi + " =0 TX) + (WY + 0P = 0T Z) =0 (13)

BT (0, o, of, nt7 i) BHIEL (6) ol T AR (6) MZIR4 1
(p*TZi 4 m{l)* _ w*TXi <0 H IUJ*TYZ' + m@)* _ SD*TZi <0 (14)

(14) RFEW (W, o, )M (1, o, 0P SRR TAR 1 MTSER 2 TR FRHRSE (13) A
(14) AT LIEF):
(P*TZi + 77(1)* _ w*TXi =0 E_ M*TY; + 77(2)* _ (,D*TZi =0

il p >0, 0w >0 ¢*>0
(¢ Zi+ )X =1 B (Y40 )02 =1
B2 1 fF0f2 2 AR IR
HIFEHE 2 T4, XA DMU & E = BD = B@ = 1 JRAMEE CT = 1, xR DMU (U
RGN, WA TR AR, B, RAOTTRRXRER DMU B RS RIRA R, I ZAEH
%X 3 T
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X, 70 70 Y
—p Pl b eee—p| FiF: —p cee —p| FilFEHE —>

2 8% h Fi31EH DMU HE4H

Eidvhe EEEZSP AT R RIT, M T mE 2 BRiy b A TFE R EE, B THEE (6) A
SRR, TR EI R I RAEEBABCRIM G (15)
h

E =max p'Y; + Z ngd)

d=1
(w(l))TZJ(D +771(1) _wTXJ S 07 .7 = 1727 N
t t — t—1 .
s.t. IU‘T}/J +771( ) - (¢(h71))TZ; — < 07 .] = 172a N (15)
(UTXi =1
2 > 5687 w > gem; w(l)a o '7<P(h71) > éekv 771(1)7 o '5771(h) € Rl

o, wr, oW oD (D I SR (15) f SRR, R4 DMU, B h ATt sl
HARE Ry
h
d=1

EM — ((<p(1)*)TZi(l) + Wz(l)*)/W*TXi
5O — ((go(t)*)TZi(t) + m(t)*)/(@(t—l)*)TZi(t—l) F=2 . h—1
B — (wTY; + n;h)*)/(ﬁp(h—l)*)TZi(hfl)
WO R RIERAL CT = B/(BW x - x BW x - x EW). s, BT i fitied
1 HAt 12 SCLA B P A o] LA R I AR R S R 3 h ATt R EE.

3 SCIESMR

FOARATER E SR R IR E T ESHAL, HACRI B Em R E R Ebr e s, REE
BT KU R R R 22 ST e A E WL EEWIER. HEESRTTi#E—2 I, infThugie
o B SRAT WL AR AR TR EORGER 1E. LIRS T DEA BRI TBCRIF T 2K B D SO R AT — 1
CTRAE” DUNBAT BRI BN H BB RATHECR, THRA ZIEM AT RS RZ R . I, 152 H 5
RE—TTHRGTIESFW, F—I7 HAREHERHUIE R PP R BRGNS . XA 4 R A AR
B P ROCRK. BTk, AT AA SR VRS B THISCERM 45 DEA AL, X E ri LR AT T
RPN

FOLARATHYIZE R AW B A I BAFE, Hoz BRI 3.

Bree L AT AR ICA B E R, AL, — RS B PR i LA S E SR LA SRR
TFfTH R 2.

Bret 2: SATHASE 1 BB R SRMATER SN DA LSy 2 FEFHED).

LA SCIE U BB AR AR 1 R

[ AR SCEHR T A PRI LR T A S 10 e E PR Ol Pk AR AT 2005 4FH9RE N HEA ZEA T SEERT
7 CERBATAAREBHRITH T 2005 FHGTHRIRBHRMRNIE). BARRIEN Bankscope XL X

CHHEERFEL 2006) . HHELERLE 2.
g 175K AT 4 BLRTF
_’

T A#E i 1 2
T ANE—> BB R B Bt -
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=1 BAFHER
e ety
RAEHRN EE % (Fixed assets)

(BrBt 1 BHEN)

RTA% (No. of employees)

—fBe# A (Overheads)

R

(BB 1 s, JREIBTEL 2 B9HN)

T AT 4 (Deposits & short term funding)
FEAE (Due to banks)

G

(BB 2 177 )

BETFNE (Profit before tax)

$EK (Loans)

® 2 14 FERAT 2005 FHPEMNELER

Kao(2007)

KB (6)

AR

CIRE S CcI
E E EW E®  Epce ESL. EY.
TRISAT 0.6899 1.0000  1.0000  1.0000  1.0000  1.0000  1.0000  0.6899  1.0000
Rl 0.4833 0.9931  0.9931  1.0000  1.0000  1.0000  1.0000  0.4867  1.0000
FEARAT 0.7395 0.9354  1.0000  0.9372  1.0000  1.0000  0.9405  0.7906  0.9981
AT 0.8110 1.0000  1.0000  1.0000  1.0000  1.0000  1.0000  0.8110  1.0000
SEBAAT 0.6583 0.8554  0.8988  0.9565  0.9672  0.9000 0.9568  0.7696  0.9950
ST 0.7487 0.8724 09883  0.9066  1.0000  0.9885  0.9066  0.8582  0.9737
RAART 0.7573 0.8600  1.0000  0.8544  1.0000  1.0000 0.8544  0.8806  1.0066
AT 0.6682 07823 07823  1.0000 1.0000 0.7825  1.0000  0.8541  1.0000
TRAT 0.6834 0.8664  1.0000  0.8905  1.0000  1.0000  0.8906  0.7888  0.9729
Pl ARAT 0.7753 0.8538  1.0000  0.8363  1.0000  1.0000  0.8367  0.9081  1.0209
R BT 0.7338 0.838)  0.8389  1.0000 1.0000 0.8391  1.0000  0.8747  1.0000
WR AT 0.5903 0.7005  0.8341  0.8327 09042 0.8344 0.8392 08427  1.0086
TEFART 0.4897 09520 1.0000 0.8213  1.0000 1.0000 0.8213  0.5144  1.1591
WinAT 0.5965 1.0000  1.0000  1.0000  1.0000  1.0000  1.0000  0.5965  1.0000
Bkl 0.8110 1.0000  1.0000  1.0000  1.0000  1.0000  1.0000  0.9081  1.1591
B/MH 0.4833 0.7005 0.7823  0.8213  0.9042  0.7825  0.8213  0.4867  0.9729
FHME 0.6732 0.8936  0.9525  0.9311 09908  0.9532  0.9319 0.7619  1.0096
RS 0.1013 0.0907 00783  0.0723  0.0264 0.0785  0.0717  0.1376  0.0447
1) SRR EE R

FIFIBEAL (6) BAK (7), FATHE THriE 14 Z8AT 2005 FH9 RGE LS TR LEABCR, 71574,
RIFR 2 9 3-5 5. EMARE, 2005 4F 14 FETHISIBARBCRE B, HMEREF] 0.8936; SIEARZR
RISHRRINA RERAT (0.7005); LEEARBCREFIRITAE 3 K, ENADE TRieT, BT RR
7. WRGFRERIIL 3 ZBATPABr B S BOR R 1, X T 3 AU TH RALEBARICR
TR 1 WS, B—Ir W ISEAERIE T 2 2; TP I B SiEARBCRE /N T 1 f4RATH
f 3%, BN E3CER T, PEFRATMTIIRREAT; R TH 8 ZATBIENBL | BB 2 REH T
PFHEEBABCR, HAMUER B 1 FAMMS TERATFEST, RAEST. M. XolsfrmiaEa
17, XRIIX 5 FZEATIENBIR TR il & DL SN B S R LA RS A7 O3 07 Tl B9/ 28 R A, {EAE DK
LGRS RN AR 5 3 AT (RAARAT. SRR BTN ARAT) TN EAETL R B33k
B AEF AT A A L, FEREOE 1 WERARZCR. W T 2R T 200 — M B R AR
4R, BATN AR A TS NS¢, (HRAETH S MR, R /N A 77 A2 ™ B AN AT R )R,
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XIEFE KWL DEA ¥ BN RGEARF, ST 7 T AR

2) PhSZARY B GBI ACR G X

TEARF IR Ft FEZ B W RO RIIEIL T, EEF A BCC BT A DMU KPS Tl R T
MR ZERINFE 2 68 51| WRGHCRIWTTHRLFORE, 14 870y 12 8 (B 7308817, RYIE R
BIT) REAHARZCERRMEFT 1, XTI 4R BARE SRR, T (6) WIEI 4R IOCE 3 KR 54
BARBER 1, AR KRR, FAERCENE, REPERITH I B SRESAREE 1,
B BCC HBIZ I RAMHARMBEINET 1; 7 54817 (FEETT. RAESST. LEBIT. HEE
17 2olRTT. WARBITAEFERTT) BAMCE 1 M BWSESET 1, BAIZG 1 R R ARBCRE A
BER 1, XFER PR G R AG B AH S, JCIBRBIALAE AU T XX SR TR A T X 4, T H PN Be
WIS, R G M S AR B 25 ARARL, X ke —2P Ui AR (6) THAEZ5 SRS 2. Ak, BATEEE
FIFIRL (6) TR RRABABCEE & 2 8 3 5) B/ TFETMLARAT LR (R 2 %86 5), X
EAL (8) MBCRMBEA AR (9) WFREMAVE.

3) MR LGE Reor i

Kao #A8] (RIEAY (10)) AW REBRBCERIER 2 5 2 FIh4a. @I A S K, Kao BRI PE
Wi R AR (6)(58 3 F1]) BIPPTEE2R, &R AR & TR BRI A AR (R TR A,
GER BB M A AR BRI GE, TEE TN SRR SR AR, KRE X 4, ACGHT 4K
BATRGIERBCRITH AR (3R 2 8 9 91), NIPRFEARBCRIE— L A B ARBERAAECE. 5 Kao
FARUFR L, R (6) XPRCRERELT T B R153, R T IR X S @ U R, 4 T — 20 TAE S
6T 7. ARWARFT A, Kao BIAIZE Y SUARBCRIA 0.4833, it /M F 1A BUARLAR TR I HA
BT 5R 0.9931 F1 0.4867, SARAROART T 3222 i TR IRASE 2Ry, [FIBFRATIE AT
DI EIARNARFT B B SEE R ZCR S35 0.9931 F1 1, RITE T —2 LA, RUBITERENVIZER
WFFEAnfarxt B SRR TR, (] It SHeE e = R i 5 LA S B e R RS RE . IR GEIEACR S
REW, 14 4700 PR 0.7619, T HARFTHIM ZIEECR (FriEZAE] 0.1376). AEITE, RATE
R IVIKEHRITH THIRBECE (0.6946) LT H AR TR T HAERCE (0.7888), Rl i WAL T
TEFERITARIRITLSN (SHERITHL, EHERITAW R RO A B ER ) WHE 8 &K
AVARAT B T HIABAR 0.8471.

4) HrE ] IR 7 A

£ 2 PRI —HIGH T HBITPI T2 E BRSSP EN. RIEE X 3, LR T, g
BATHY TR R A AN RAESTT. 20817 BIIRBERATHEFEIT T I B A RCIRE, X
R LRI TIERTNZE O B 1@ A P A BRAR 0T, 45 SRS R BCR R FE T AN BR 1
FH. FHAE 4 ZBATIEZEM B CBSUERZE, BN AR ERIT. SGEHRIT. PERITHHRSR
17, B, X 4 FARATIERLZAES J5 W32 8 o R Foinag B B 18] 38 5 T E.

4 4k

ARG AE N &, BT VRS R T RGH SRR %5 DEA AL, figde 7RG T BRalif
ARBCRAAECRE I . FFeai A 2t BCC MALRA SO A B — PR RIE X, X
RIREAS R H RGN ERARICR, 456 Kao BALE ] LI H RGEAMBHER, H—14 DMU
RGUARCE B B R — T B LIRS R S50 BCC M L, ASSTRAIZ HfY
TG RAEA ARG B DT T A A RO, T B T8 T DMU T3 X7 f2 2 [a M AR %
&, BEETHH DMU MIH54%, EVERLERMERGNERFE. 5 Kao MM, A SO
RGBCR IR T RRAEARBERMAGHRRCR, 45 1 T BT R E S R P 4528, 5
GEREINER, 03k, 2.

BeAh, o TR R SRR R BT — T B B R — P B BN, XA BB T 4. 2
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