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Abstract

We consider the problem of parameter estimation by observations
of inhomogeneous Poisson process. It is well-known that if the regular-
ity conditions are fulfilled then the maximum likelihood and bayesian
estimators are consistent, asymptotically normal and asymptotically
efficient. These regularity conditions can be roughly presented as fol-
lows: a) the intensity function of observed process belongs to known
parametric family of functions, b) the model is identifiable, ¢) the
Fisher information is positive continuous function, d) the intensity
function is sufficiently smooth with respect to the unknown param-
eter, e) this parameter is an interior point of the interval. We are
interested in the properties of estimators when these regularity con-
ditions are not fulfilled. More precisely, we preset a review of the
results which correspond to the rejection of these conditions one by
one and we show how the properties of the MLE and Bayesian esti-
mators change. The proofs of these results are essentially based on
some general results by Ibragimov and Khasminskii.
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1 Introduction

We start with the classical model of i.i.d. observations. Let Xi,--- X,
be independent and identically distributed random variables with the den-
sity function f. (z). We suppose that f. (x) = f(¥,x), where f(-,-) is a
known function depending on the unknown parameter v € © = (a,f).
We have to estimate 9 and to describe the properties of estimators in the
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asymptotic of large samples (n — o00). We discuss below two estimators:
maximum likelihood and bayesian. Let us introduce the likelihood func-
tion L, (9, X") = [[;_, f (¥, X;). Then the maximum likelihood estimator

(MLE) ¥, and bayesian estimator (BE) 9, (for quadratic loss function and
density a priori p (+)) are defined by the equations

s
) 3 Op (0) Ly, (9, X™) o
Lo (D, X™) = sup Ly (9, X7), ﬁn::jéap( ) Ln (9,X™) d6.
9€6 JUp () Ly (9, X™)d6

(1)

It is well-known that if the conditions of regularity are fulfilled then these
estimators are consistent, asymptotically normal

N (ﬁn _ 19) = N (0,17, Va (ﬁn _ 19) — N (0,1(9)7Y),

and asymptotically efficient. Here I(J) = [ J;(%’g;); du () is the Fisher infor-

mation. The proofs you can find in any book on asymptotical statistics, e.g.,
Ibragimov and Khasminski (1981).
These regularity conditions can be roughly described as follows

e The density f, (x) of the observed r.v.’s belongs to the parametric fam-
ily, i.e., there exists a value 9y € © = («, 3) such that f. (z) = f (Yo, x).

e The function f (9, x) is one or more times differentiable w.r.t. ¥ with
certain majoration of the derivatives.

e The Fisher information 1 (9) is positive function.
e The Fisher information 1 (1) is continuous function.
e The model is identifiable: if ¥ # ¥y then f (¥1,x) # f (¥2, ).

e The true value vy is an interior point of the set O, i.e., ¥y # a and

Vo # 6.

e We can observe all values the random variables X ;.

e The statistical model is fixed and can not be chosen in some optimal
way.

Of course, this list is not exhaustive and the other conditions can be men-
tioned too. We are interested by the properties of estimators, when the
similar regularity conditions are not fulfilled for some models of continuous



time stochastic processes. More precisely, we replace these regularity condi-
tions by other conditions and study the properties of estimators under these
new conditions. This approach allows to understand better the role of each
regularity condition in the properties of estimators. As the model of observa-
tions in this work we take inhomogeneous Poisson process. The similar work
concerning parameter estimation for ergodic diffusion processes was already
published (see [7]), but it seems that the more detailed exposition of the
proofs will be useful and it is given here.

2 Regular case

We observe n independent trajectories X" = (Xj,...,X,), where X; =
{X;(t),0 <t <7}, of aPoisson process X™ = {X (t),0 <t < 7} of intensity
function A\, = { A (t),0 <t <7}, ie., X (0) =0, the increments on disjoint
intervals are independent and

P{X (1) =k} = Ag) exp {—A (D)}, AH) :/0 M (s) ds.

The Poisson process sometimes is defined as a series of events 0 < t; < ty <
... <ty <Tand X (t),0 <t < 7 is the corresponding counting process,
i.e., X (t) is equal to the number of events observed up to time ¢. The process
X7 is cadlag (right continuous with left limits at every point t).

The same model of observation we obtain in the case of 7-periodic Poisson
process X™» = {X (s),0<s<T,}, if the intensity function A, (s) is 7-
periodic and 7,, = 7n. Then we can cut the trajectory X on n pieces
X;t)=X@t+(U-1)n)—-X((J—-1)71),0<t<7withj=1,...,n If
we suppose that the period 7 is known (does not depend on ¢). As the
increments of the Poisson process are independent, this model coincides with
the mentioned above one.

The Statistician can suppose that this intensity function belongs to some
parametric class of functions, i.e., A, = Ay, where Ay = {\ (¥,t), 0 <t <7}
with ¥ € © = («, 3). Therefore he (or she) obtains the problem of estimation
of the parameter 9 by the observations X" of the Poisson process of intensity
function Ay, v € O.

We suppose that the intensity is bounded positive function and hence the
likelihood ratio function for this parametric family is

L(ﬁ,X”):eXp{zn:/oTln)\(ﬁ,t) ax; (t)—n/OT A1) — 1] dt} (@)



and the MLE 9,, and BE 9, for quadratic loss function and prior density
p(0),0 € © (positive, continuous on ©) are defined by the same equations

@

Regularity Conditions:
1. There exists ¥y € O such that A\, (t) = A (Jg,t),0 <t < 7.

2. The function /X (¥,t),0 < t < 7 has two continuous bounded deriva-
tives with respect to 9.

3. The Fisher information

0<I(z9)=/071(<1’;9’% dt < oo

4. The Fisher information I (1) is continuous function.

5. The condition of identifiability is fulfilled: for any v > 0

inf / [\/A W,1) — /X (ﬁo,t)r dt > 0.

|0—Y0|>v

6. The parameter v is an interior point of the set © = («a, (3).
7. The process X (t) is observed on the whole interval [0, 7.

8. The model of observed process is fixed, i.e., in the statement of the
problem the intensity function Ay is given (can not be chosen by the
statistician).

Of course, Condition 2 implies 4, but we present both of them, because we
consider below the case, when 4 is not fulfilled. The properties of estimators
are described in the following theorem.

Theorem 1 Let the conditions of regularity be fulfilled, then the MLE Un
and the BE 19, are consistent, asymptotically normal
. 1 ~ 1
Vit (9 = o) :>N<O’—I(z90)) V(I - o) :N(O,—I(ﬁo))

asymptotically efficient and the moments of these estimators converge too.



The proof can be found in [6], Theorems 2.4 and 2.5.

This proof is essentialy based on the general results obtained by Ibragimov
and Khasminskii [5], which we present below in a bit more general situation,
than we need for this theorem. Let us denote by Z, (u) the normalized

likelihood ratio process
(a—1o) (8- 190))

Z, (u) = , uwel,= ,
(u) L (99, X™) Pn “n

where ¢, — 0 and the rate of this convergence is such that Z,, (u) has some
non degenerate limit (in distribution) Z (u). Below we suppose that in the
bayesian case (U is a random variable) the loss function is quadratic and
the density a priory p (¥),9 € (a, 3) is continuous positive function. Let us
define the random variables u and u by the relations

o fruZ(u) du

Z () =sup Z (u), ="

() =sup Z(u) [ uZ (u) du

The study of the likelihood ratio Z, (-) allows to describe the properties of

estimators (maximum likelihood and bayesian) and this is illustrated by the
following theorem.

(3)

Theorem 2 (Ibragimov, Khasminskii) Suppose that the following conditions
are fulfilled

1. There exist constants a > 1, B > 0, such that for all u € U,
B |23/ (us) — Z) (un)|” < B [uz — | (4)
2. There exist constants k > 0 and v > 0 such that for all u € U,

EyZ,/? (u) < e (5)

3. The marginal distributions
(Zn (1) .oy Zn(ug)) = (Z (1), ..., Z (ug))

and Z (+) attains with probability 1 its mazimal value at a unique point
U.

Then, the MLE 1§n and BE ﬁn are consistent,

ot (@n—ﬁ)iﬁ, ot <5n—19):>&,
and for any p > 0
Oy — 0

n

p
— Eylu|”, Ey

p

9, —

n

E19 I E19|ﬁ|p.




For the proof (essentially more general results) see [5], Theorems 3.1.1 and
3.2.1. Note that in the case of bayesian estimators it is sufficient that the
parameter a > 0.

In the regular case of the Theorem [ the sequence ¢, = n~'/? and the
limit process is

Z(u)zexp{u((z?o)—%zl(ﬁo)}, ueR,

where ¢ () ~ N (0,1()). Hence

. (Do) 1

To check the conditions (@) and (B) in the case of inhomogeneous Poisson
processes we use the following estimates (below g is the true value and

2
Eo, | 2,/* (u2) = 2,/ (un)|” = 2 = 2By, [Z (u2) Zy (w1))?

1/2
— 2Ey, { Zn (uz) }
n (ul

:2—2exp{—g/0 [ (U2, 8) — /A (0, ¢ ] dt}
<n [ [VAG0 - VawD] ()

and <19u =y + %)

Eyg, Zp* (u)
. (E,goexp{;/lnigm Jax (- ;/OT[wu,t)—Woﬁ]dt})n

—exp{ 2/ [\/A Do 1) — \/)\(ﬁo,t)rdt}. (7)

The regularity conditions allow to obtain the low and upper estimates

ey — 0 < / (VAT T) V3 (ﬁl,t)rdt <Cly—0f (8




which provide immediately (@) and (5). Using the direct expansion of the
functions
u

ALY
(O—i_\/ﬁ,

t) = A (Yo, 1) + %X(ﬂo,t) to <%)

and In \ <190 + %, t) we obtain the following representation of the likelihood

ratio
w2
Zn (u) = exp {uAn (0o, X™) — EI (Jo) + rn} ,

where

A 007 = 252 [ SR 0 - A O] = <0

and r, — 0. This representation provides the convergence of the marginal
distributions of the process Z, (-) to the marginal distributions of the pro-
cess Z (+). Therefore all conditions of the Theorem [2] are fulfilled and the
MLE and BE are consistent, asymptotically normal. Let us remind how the
weak convergence of the likelihood ratio process provides these properties of
estimators.

Suppose that we already have the weak convergence of the stochastic

processes
Zn (1) = Z (") (9)

in the space of continuous on R functions vanishing in infinity. Then ac-
cording to [5] the asymptotic normality of the MLE can be obtained by the
following way.

P {\/ﬁ@n - 190) < x} =P {\/ﬁ(sup L9, X™) > sup L(ﬁ,X”)}

0—99)<z Vn(0—"9¢)>x

P{ L9, X" wp LX) }

sup — < >
Ja—vo)<e L (Do, X™) * mio—vo)>z L (D0, X™)

—P {Sup Z, (1) > sup Z,, (u)} P {SupZ (u) > sup Z (u)}

u<lzw u>x u<lzw u>x

—Pp (i((gs)) < g;) , ie. n (@n —190) — N (o, I(%o)) . (10)

where we put ¢ = ¥y + u//n.




For the BE we change the variable 0 = ¥y + u/y/n = 9,

3 _ffep(e)L(eaX")de_ 1 Jy, up ) (9, X™) du
T @ L@, xde NV fy p ) L (F, X7 du

Then using the convergence p (¢,,) — p (¢) (according to [5]) we can write

Pﬁo{\/ﬁ<1§n_190><x}:P{f; up 19)Z ())diu<x}

pfleztn ) ( )

because the elementary calculus yield the equality

— “C(%)-%I(ﬂo) _ <(190)
/RuZ(u)dU—/Rue du_l(ﬂo) /RZ(u)du.

Hence
Vi (9, - ):N(éﬁ

Moreover, by Theorem

(n1(9))" Ey,

~ p p
dy =0 — B, (nl (%) Ey,

O =9 — EICP,

where ¢ ~ N (0,1)

3 Misspecified model

Suppose now that the parametric family { Ay, € ©} does not correspond to
the observed process X", i.e., the value ¥y € ©, such that A\, = Ay, does
not exist, but the statistician nevertheless uses this model to estimate the
parameter ¥ (no true model case), i.e., he (or she) calculates the likelihood
ratio function by (2]), where X™ are observations of the Poisson process of
intensity function A, (+). It can be shown that the MLE and BE converge to

the value
TTAW, 1) A(9,1)
Uy = arg;g(g/ [ N 1—In (D) A (t) dt, (12)

which minimizes the Kullback-Liebler distance between the measure P,
which corresponds to the observed process with intensity A, and the para-
metric family {Py, 9 € ©}. Note that if A\, () = A (¥,t), 0 < ¢t < 7, then
¥, = ¥y, i.e., the both estimators are consistent.

8



Moreover if 1, is an interior point of the set ©, then these estimators are
asymptotically normal:

Vi (= 9.) = N (0,0%), Vi (a—0.) = N (0,D%).

Here D? = d? 172 with

2 [TAWLD) o [Ty A0
d*_/o o I*—d*+/0 A (0., 1) {1 A(ﬂ*,t)]dt

Note that in this case the pseudo-LR function Z,, (u) constructed on the base
of the wrong parametric model has a different limit

L (9. +u/yn, XT) u?
L (0., XT) = Z (u) = exp {uﬁ*—?h}

where ¢, ~ N (0,d?). The details of this proof can be found in [6]. See as
well Yoshida and Hayashi [9].

We are interested here by a different problem. The intensity of observed
process A, (t) can be written as contaminated version of the parametric model
A (B) = XA (Wo, t)+h(t), 0<t<T, whereh () (contamination) is unknown
function. Hence ¢, = 9. (h) is the point of the minimum of the Kullback-
Leibler distance (I2). We can put the following question:

Zn (u) =

when 9, =9y ?

i.e., when nevertheless the MLE and BE are consistent?

We consider two situations. The first one (smooth), when the support
A C [0, 7] of the function A () is known and A¢ = [0,7] \ A # 0. We can
modify the likelihood ratio and write it as

(X" =Y / A (0,1) LgeneydX; () —n / N0, 1) — 1] Lyeney dt,
= Jo 0

i.e., we exclude the observations on A and define the MLE 1§n and BE ﬁn with
the help of this function (we call them pseudo-MLE and pseudo-BE). Then
we have to check if the set of intensity functions {A(9,t),t € A% 0 € O}
satisfies the correspondingly modified regularity conditions. For example,

the Fisher information
A0, 1)
I, () = ’ dt >0
(9) / YU

9



and the condition of identifiability : for any v > 0

inf /[\/Aﬁt \/)\(ﬂo,t)rdt>0

|0—30|>v

If these conditions are fulfilled, then the estimators U, and U, converge to
the true value (are consistent) and are asymptotically normal.

Discontinuous intensity functions. Suppose that intensity of the
observed process is

A () = g1 () + ha (8)] Lgecoy + [92 (8) + h2 (D)] Lgezvo),

where ¢; () < g2 (+) are known positive functions and the functions hy (),
hy () are unknown. We have to estimate the time ¥y of switching of in-
tensity function (change point estimation problem). The MLE and BE are
constructed on the base of the model with

AW, t) = g1 (t) Lycoy + g2 (1) Liswys 0<t<,

with the likelihood ratio function (2), i.e. asif h; (¢) = 0, but the observations
X" used in (2) contain, of course, h; (-). The Kullback-Leibler distance (I2)
for ¥ < ¥q is

_ v g1 (t) g1 (t)
S (V) _/0 {m ~l-h m} g1 (t) + by (£)] dt
Pl a® o e®
+/19 {92 (t) + hy (2) bl g1 (t) + (t)} [g1 (t) + ha (t)] dt
e® el
+/190 |:gz (t) + ho (t) 1-1 g2 (t) + hy (t):| [92 (t) + ha (t)] dt

and the similar expression we have for ¢ > vy. It is easy to see that if the
functions h; (+) satisfy the following condition

92 (t) — g1 (?)

0<agi(t)+hi(t) < O < g2 (t)+ha(t), (13)
In g2
g1(t)
then dJgr (9 dJgr (9
W )| g g Y@y
d,ﬁ 19<190 d/l9 19>19()
Hence the minimum of this function is reached at the point ¥, = ¥y and

this provides the consistency of the estimators U, and J,. If we denote

10



x = go(t)/g1(t), hi = h;i(t) /g1 (t), then we obtain the following regions of
consistency for h;

-1 -1
L -1, h2>x

hy <
! Inx Inx

— X.

It is important to note that the values of h; can be sufficiently large.
It can be shown that the rate of convergence is essentially better than

in regular case, and n (ﬁn — 190> converges in distribution to some random

variable (see similar results in Dabye and Kutoyants [3], and Dabye, Farinetto
and Kutoyants [2]).

4 Non identifiable model

Suppose that we have the same model for the different values of the param-
eter, i.e., A (V,t) = XN (U, t),1=2,...,k, where 9, # ¥;,1 # i and 9;,0; € O
(too many true models). It is well-known that the MLE converges to the set
{t1,...,0x} of all true values.

Let us introduce the Gaussian vector ( = ({1, ..., (x) with zero mean and
covariance matrix o = (gy;)

o= B(G6) = (10 10y [ Qj fj Dy

where the Fisher informations

TA(U;,t)?
1 = _ =1,2,... k.
() /0 a0, =12k

Define two random variables: discrete and continuous 9 = Zle U Lym,y,
and ¥ = S5 9, Q;, where (we suppose that P {|¢;] = |G|} = 0)

p () I(0) /2 et/
S p () T(9,) et

It can be shown that the MLE and BE have the following limits:

HlZ{W3|Q‘>HZ.17ZX|Q|}, Q=

Oy = 0, 9, = 1.

Moreover

11



where én, 6,, are close to 19, ¥ random variables and

k
C=YGTw) ™ 1.
=1

The proof is based on the weak convergence of the vector of processes

L(9+ %, xT
Z, (W) = (Z (w) . 20 (), 20 (w) = <L(191\/);T) )

to the limit process Z (u) = (ZW (u1),..., Z%® (uy)), where

2
Z" (uy) = exp {ulAl (0h) — %’I(ﬁo} L l=1..k

(see details in [6], Section 4.2).
Example. Let 9 € (0,3) and the intensity function

AW t)= (9 =30 +29) t+ (20 -3) t*+1, 0<t<1

then A (1,#) =* + 1 and A (2,t) = #* + 1. Hence we have
Un = U = g >len + 2(a </ and so on.

5 Null Fisher information

Suppose that I(Jy) = 0. This means that at one point ¥y (true value) the
function A (o, ) = 0 for all ¢ € [0, 7]. Moreover, suppose that the function
A (1, t) is 4 times continuously differentiable w.r.t. ¢ with X (J9,¢) = 0 and

o 5 (09, 1)
Ty (9,) _/0 G 0

Introduce random variable ¢ () ~ N (0,13 (¢)). Then we have:

(om0 == (55)

The proof is based on the weak convergence

B L (0o + 5, X™)

= 7 (u) = exp {uSC (o) — “;13 (190)} .

12



We have to check the conditions of the Theorem 2l Particularly the estimates
() are replaced by the estimates

el —01° < / [\//\ (02,1) — \/A (ﬁl,t)rdt < Cldy—0h[°
0

The limit expression for the bayesian estimator is more complicated.
Example. Let

A(W,t) =dsin? (9t) +2, 0<t<1, Je(-1,1)

then I, (0) = 0,/ = 1,2 and I3 (0) = 5. Hence

nl/o (@n - 0) — (10)Y5¢13, C~N(0,1).

6 Discontinuous Fisher information

Suppose that the function A (¢, ¢) has at the point ¥ two different derivatives
from the left A (5, ¢) and from the right A (9§, ¢) such that I (dy) # I (97)
and all the other conditions of regularity are fulfilled. Then the MLE is
consistent, but it is no more asymptotically normal. Let us introduce a
Gaussian vector ¢ = (¢_,(;) with mean zero, E¢2 = E¢2 = 1 and the
covariance

E((¢) = (1(9)1 (ﬁ;))‘m / A (ﬁaA, 29? 5;90 M

0

Then with the help of the Theorem [2] it can be shown that the MLE is
consistent, and /n <1§n — 190) = é but its limit distribution is a mixture of
three random variables:

W if ¢ <0,¢ <0or¢ <0,¢ >0and [C|>[¢y]
" 0
C: Oa if<—>0a<+<07
W if (- >0,{t >00r ¢ <0,{y >0and |¢|<][(y]
0

These properties follow from the form of the limit likelihood ratio process

2

exp u§_1(190_)1/2—“71(195) : u<0

7 (0) —
(u) exp u§+1(198r)1/2—;1(195r) : u>0

13



We see that there is an atom at the point 0. This form of the limit likelihood
ratio Z (-) provides as well the limit distribution of the bayesian estimates

~ o fpuZ (u)du

Iy, — 0 =R 7
ﬁ( 0):>u Jr Z (u) du
Example. Suppose that ¢ € (0,2) and

A(0,t) = (90— 1) [Bt Lygery + 52 g1y +15, 0 <t <1,

then I(1—) = £ and I(1+) = 3 and the MLE has the mentioned above limit
distribution.

7 Border of the parameter set

If the true value ¥y is on the border of the parameter set © = [a, ], say,
Y9 = «, then the MLE is consistent, but

\/ﬁ (én - a) = % 1{C20}’ C(a) ~ N(O>I(a))

Of course, here T(a) = I (at). The estimator is asymptotically half-normal
with an atom at 0, i.e., with probability 0,5 it takes the value 0. This follows
from the form of the limit likelihood ratio:

Z(u):exp{uC(a)—u;I(oz)}, u>0.

For the BE we have the limit

I uZ (u) du
I Z (u) du

11<a> (C* ’ (/j ) d“) ) |
where ¢, ~ N (0,1).

To prove these results we have to check the conditions of the Theorem
for the likelihood ratio process

L(x)
L(0,Xxm)

ﬁ(@n—a>:>ﬁ

Zy (u) = ueU, = [0,5vn]

with the corresponding limit process.

14



8 Cusp type singularity
Let us suppose that the observed process has intensity function
AWt)=alt—9"+X, 0<t<T

where k € (O, %) Then this function is not differentiable at one point ¢ = ¥
and the Fisher information I (J) = oo. To describe the properties of the
MLE and BE we introduce the normalized likelihood ratio process

L (0 + 5ofomr, X") 1/2H 1/2H
Zn(u) = L(0. X , uel,=(n (v — ) ,n (B —V0))

and the limit process

2H
Z (u) :eXp{FgWH (u) — [ul Fg}, u € R.
Here W# (-) is double sided fractional Brownian motion, H = x + 3 (Hurst
parameter) and

4a?sin® (27k) B (14 K, 1 + k)
Ao cos (Tk) '

I3 =

where B (1 + k, 1+ k) is beta function.
We can check the conditions of the Theorem 2 and to show that the MLE
and BE are consistent, have the following limits

nam <z§n—z9> — 1, nam <1§n —19> = 1,

where the random variables are defined by the same equations (B]) and we
have the corresponding convergence of moments. (For the proof see Dachian,

[A1)-

9 Discontinuous intensity function

Let us suppose that the observed process X™ = (X; (-),..., X, (+)), where
X; (1) =4{X; (t),0 <t < T} has the intensity function A (t +9), 0<t<T

and the function A (y) is positive and continuously differentiable everywhere
except at the point 7, that is A (7)) = A (7_) =r # 0. The set © = (a, 5) C

15



(1 —=T,7). The likelihood ratio process () has discontinuous realizations
and the MLE 1, is defined now by the following relation

max [L (@n—l—,X”) , L (@n—,X”)] = EtelgL (9, X™).

The BE is defined as before.
The limit process Z (u) for the normalized likelihood ratio
=2 G a0, (3 )
nu_ L(/&’Xn) 9 n_na 07n 0

18

o~ exp I3 7y (u) — A () = A ()] uf, u>0
u) =
exp 4 In i‘\g:;; T (—u) = [A(13) = A (1) uy, u <0

where 7, (-) and 7_ (-) are independent Poisson processes of the intensity
functions A (7_) and A (7 ) respectively. Let us denote by @ and @ the random
variables defined by the equations

max (7 (i+), 7 (i=)] = sup Z (u) i= %.

Then the MLE and BE are consistent, have the following limits
n(@n—19>:>ﬁ, n(@n—19>:>ﬁ

and the convergence of all moments take place. It is shown that for all
estimators we have a lower bound on the risks and the bayesian estimators
are asymptotically efficient. For the proof see [6], section 5.1.

10 Windows.

Optimal windows. Suppose that we can have observations on some set
B C [0,7] of Lebesgue measure p(B) < p. < 7 only. The family of such
sets we denote as F,,. Our goal is to find the best window B* and estimator
v; = % (B*) constructed by the observations X™ on this set B*, i.e.; X; =
{X; (t),t € B*}. The best is understood as the minimizing the mean square
error asymptotically

inf inf By (7, (B) — 9)° ~ By (07 (B*) — 0)°.

BE?PJ* 1971

16



If we fix the set B, then we know that the MLE is asymptotically normal

A0, 1)

e

Jn <1§n (B) — 19) — ./\/(O,I]B (19)—1> : Ip (V) = /]B

Therefore if we use the MLE then the best B* = B* (¥) corresponds to the
solution of the following equation

To solve this equation we introduce the level sets C(y,y and function j (¥, 7)
as

A(0,1)?
C(ﬂ,r) = {t : \ (197 t) > T} ’ 2 (’(9,’/“) =H (C(ﬂ,r)) .

Then we define r, = r, () as solution of the equation u (¢,r) = p,.. Now
we put B* = Cy,,). Of course, we are not obliged to use the MLE and
moreover, this set B* can not be used for construction of estimator because
it depends on 9. Nevertheless it allows to introduce the lower bound on the
risks of all couples (set, estimator): for any ¥y € ©

lim lim  inf  sup nEy(d,(B) - 19)2 > Tg- (o).
§—0n—oo BEFu, In |[9—|<d

To construct the asymptotically efficient in this sense couple we first some B €
F,.. and by observations X V" = {Xj (B),j=1,..., X[\/ﬁ]} we (consistently)

estimate ¥ using some estimator ¥ v/n- Then we introduce the observation

window ' 0 )2
)\ ﬁﬁ,t -
B =<t: ——5XK > <) ¢ -
! {t NCNA) _7“(19\/5,#)}

Now we construct the MLE 1§n_ /n and show that

lim lim  sup nEy (ﬁn (B) — 19)2 = Ip- (190)_1 )

0—0 n—oo ‘19_190|<5

For the conditions and proofs see Kutoyants and Spokoiny [8] or [6],
Section 4.3.

Example. Let \(0,t) = [b+ ¥sin (wt)]”, 0 <t < 7, where 7 = 27/w.
Then the Fisher information is

Ty (1) = 4 /B fsin (wt)]? dt.
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Introduce

2 — *
Cr:{t: 4sin(wt)22r}, r(ﬁ,u*):r*:4sin2 (%)
where (u, < 7). Then ¢ = arcsin <\/27*>

Y T @ N 14
o5 5 v o5 o
w 2w 2+w w

T e T U 3T — pe 3T+

L4 4 4 7 4 '

Therefore the observations in the optimal window are
X"=(X;(B"),...,X; (B*), with X;B")={X;(t),teB}
and the asymptotically efficient estimator is the MLE 4, (B*).

Sufficient windows. The analysis of the proofs of the consistency
of the MLE and BE in the discontinuous case (see, e.g., [6], Chapter 5)
shows that the main contribution to the likelihood ratio process is made
by the observations near the jumps. Suppose that the intensity function
is A(0,t) = A(t—1), where ¥ € (a,5) and 0 < a < § < 7. Suppose
as well that the function A(s),s € (—=f,7 —a) is discontinuous at some
point 7. and continuous on [—3,7.) U (7,7 — a]. Then it is sufficient to
keep the observations on the interval B = [a + 7., 5 + 7] only, i.e.; to use
X;B) ={X;(t),a+7m <t<p+m7}, 7 =1,...,n and the properties of
the MLE and BE (consistency, limit distributions and convergence of mo-
ments) will be the same as in the case of complete observations on [0, 7].

Moreover, if we have a consistent and asymptotically normal estimator
¥, of ¥ (say, an estimator of the method of moments), then we can use the
first [/n] observations for preliminary estimation by ¥ s of the window as

B, = [0 m —n /5,0 s + n~/8], and then to construct the MLE ﬁn_\/g and
bayesian estimator ﬁn_\/g. Note that n'/* (9 s — ) = N (0,0?). Hence
Py {|0 57— >n8} =Py {n* |9 5 — 9| > n/®} — 0.

Therefore we can have consistent and asymptotically efficient estimators con-
structed by observations in the window of vanishing size. In regular case such
effect is difficult to wait.

Example. Let 9 € (o, 5) C (0,7) and

)\(19,t)=2at+b1{t>19}, 0<t<r
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Then ]
ﬁﬁ:T_ 3 [Aﬁ(T) — ar?

is consistent and asymptotically normal estimator of ©/. Then we maximize
the function

19\f+n
L (¥, X") =exp Z /19 s ln A (0, 1) dX; (¢)

Jj=

(- WD/

ﬂﬁ—n

19\/5-‘1-7’1/ 1/8

MW@—H&}

—1/8

and construct the MLE. Note that the random variable ¥ /n 1s independent

on Xj,j=[vnl+1,....n

11 Rates of convergence.

It is interesting to note that if we observe a periodic Poisson process X" =
{X (t),0 <t < n} with the intensity functions A (¥ 4 t) or A (¥t), where A (-
is periodic smooth function (phase and frequency modulations in the optical
telecommunication theory), then we have (n — o)

B (i)'~ B -0)'

respectively. If A (t) is discontinuous function then for the mentioned two
cases of modulations we have the different rates

For the proofs see [6].

Therefore it is natural to put the following question: what is the maximal
possible rate of convergence of the mean square error to zero? Suppose that
we can choose any function A (9,t),9 € [0,1],¢t > 0 satisfying the only
condition

0<A(W,%) < L,

where L, > 0 is some given constant. We denote the class of such functions
as F (L.). It can be shown that

_nL
inf inf sup Ey, |9, — ¢ o= (o)
AOEF(LL) B gl ol =] =
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i.e., the best rate is exponential. To prove this equality we need to prove
two results. The first one is the lower bound for all A(-) € F (L.) and all
estimators 9,

sup E197)\ ‘an — 19‘2 > e_né* (1+0(1))’
9€(0,1]

and the second is to construct an intensity function A, (-) € F (L) and an
estimator ¥J; such that

sup E197)\*
¥€[0,1]

For the proof see Burnashev and Kutoyants [1].
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