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The Hypothesis of Excessive Size of Large Cities with an Empirical Test by Satellite-town Policies

Abstract: A Hypothesis of Excessive Size of Large Cities based on the economic principles of urban
agglomeration is raised to join the arguments on city size. The external cost of residents’ urban agglomeration is
composed of internalizable and non-internalizable costs, the latter one will only enter the residents’
decision-making function at a higher stage of economic development, resulting that the external cost of urban
agglomeration becomes larger than external benefit and thus the excessive city size happens. Theoretical
foundations, conditions and testing method of the hypothesis are discussed subsequently. Finally the hypothesis is
tested with the data on satellite-town policies and population evolutions in Beijing and some conclusions and
policy implications are reached.
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