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The Model of Combination Hedge with Transaction Costs

LIU Hui-hong

( Faculty of Business, Ningbo University, Ningbo 315211, China )

Abstract: For reducing the risk of hedge and enhancing the effect of hedge, we bring forward combination
hedge. We establish the model of combination hedge. Thinking of the real condition of the future transaction, we
present the model of combination hedge with transaction cost, and study on them and give approach to seek their
equilibriums.
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