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The Role of Local Government and Its Action Logic in the Process of Mar ketization :

A Perspective on the Discretion of Local Government s Action
HE Xian-ming
(Department of Public Administration, Zhejiang College of Administration,
Hangzhou 310012, China)
Abgtract : Snce the reform and opening-up ,the profound evolution of social systems have not only
built up powerful internal incentives for the expanson of the discretion of local government
action, but also provided it with a very flexible space for possble expanson. Discretion of Local
Government’ s Action means the possi bility to realize the administrative objects according to the
purpose of thelocal government , which possesses a relative independent beneficial structure, gets
rid of the control of the superior government and local social powers possessng various
administrative influences, and thereof the action logic reflected, which is different from the
superior government and public desires.
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The expansion of Discretion of Local Government’ s Action refers to the boundary of power ,
regponsbility and action of the local government and indicating the posshility of the potential
diverdfication of the role action of the local government. With the expanson of Discretion of
Local Government' s Action, the uncertainty of the action performance of the local government
and of the choice of courses of the development of regional market system and its performance has
logically taken place. In other words, the local government can not only creatively make use of
the policy opportunities to actively promote the development of the regional market system
through the expanson of its discretion of action, but also make the farthest use of the local
resources to realize the maximization of the achievements through the expanson of discretion of
action and become the counteracting power for the development of the regional market system.

The increasing expansion of the discretion of action of the local government shows that the
action of thelocal government not only loses the eff ective monitoring and restriction of the central
government to a certain extent , but is also unable to form an effective restriction system within
the framework of the local politics and administrative system. The action of the local government
has been, to a large extent, in a dtuation away from regulation. Therefore, it has been the
important realistic problem of China s reform in political and administrative systems to establish
complete law-oriented and standardized divison system of governmental responshilities and
authorities, to farthest reduce systematic spaces of gambling relation between the governments,
and to actively promote the political power divison reform and establish the lateral power
check-and-balance system both insde and outside the party system on each public authority level
0 as to finally establish an effective control system of Discretion of Local Government' s Action.
Key words: market-oriented; discretion of local government; action mode; regional market

system
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