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Abstract More and more countries begin to consider changing from the DB type to DC type for pension.
This paper researches the optimal investment problem for DC pension with the target of mean-variance
and the risky asset derived by the CEV model. By the stochastic control theory, the paper establishes
the HJB equation about the optimal investment of DC pension, obtains the optimal investment strategies
through the Legendre transform and duality theory, and finally deduces the effective frontier of the optimal

investment of DC pension under the mean-variance model.
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FEEURIBRE, BKE, B—MRTENFREREAE. FRESEEMEAREET. BN
HEPFRNASE TR R EARF R VZ20E, Rt b B Ea TR b ER, ENENRES
B FELRME. BE M THEASRBAMSREIEYEE, HUAAEEENRESMERMNE
PRI, AW B EARNTRE ST, #ES (DB, defined-benefit) BIFIHREL St (DC, defined-
contribution) &, Xt 7 DB BlFRE&, FESHIHZ M ESEEERAHEN, HHA T 4RFREENT
5, Bt DIRERSERE, I SC SRS i S PR, AT DC Blgeda, SARZEAHE
B, 2 TR 2 /OB T 97 2 SR TR R A, Fir LURR S G miRUR: By R PR AR, PR T B 18 e R XU,
BiFRE SR B B 5 e XU AR AR AR G KU, AR, TESCLJLAR, T A\ Bk R A i ity & &,
DC BiFp# & TEAL SRR R i S BORBRE B A 6, BOBBRZ W EZ M DB Bigp &8 m DC Blgpe
4.
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Bk [6-7]). Ak, SCHR [8] 48 H LIS ERRAC N B AR RAS I B U H 78 R0 SE H 2R, W 7R SEBr iRl 2
r, ARMEE XA R A H B8 AN DR G IS A ROR BRI, BEME T B e Aok XU A1 A A R A BE ok
SR, LASAME - 7722 R BARAFSE DC g8 e S R 5% [ Uk AT fi e LSO Bk B AR Ry siig. (2
& IRE IR IAE - 7ET DC R GRRMBH . TR WA GRS, STk [9] BIKiE
H T S A B R T S - J7 A XA B 58 H ) TURRTE TR 7 Z2 W KR 2 AL DA & T4 %
NREAE T B2 i WK T oK e s as. (HA2, i TF3E - TN ERRBIN AT B k2
JABISCE SR MR SRR RME, FTLAEE - 2T, AR R SR R 2 £ i B slE 20T 7] 3 AR
AU TR, SCHR [8] A1 [10] M 1 SRR TTER, AR EARREIE - 7 2 A0 B bl R [ B4 A R £t —
K (LQ) FHIHE, HAA Ricatti 7k AP HAE) R B 6 2 H BIRNE ST HERE . 15, RE%E
TEUCEER X 3 SRR FR AR 1 #E— P 0F5E (F1ansCik [4] A1 [11-13]).

TEARSRBIFFEHY, — MR R & KU B 7 B i IR N2 L) J LA A B2 3l (geometric Brownian motion, GBM)
BERY (FansCHk [1-3]. [5] F (7). FEXLEAFFTAT, SRS B P~ Ag AR B8, B IASREAR I 03
2SRRI S ASKT R, TR 254 (constant elasticity of variance, CEV) #ALE: GBM AL —4>
HARY R, BEREfsE GBM B, NRERIRRR SR HRAUE (U5, X 5 SLbrayif shAR M £Aa 0L, T 3CHk
[14]. Hf&4iny GBM BAUAHLL, CEV MIBIMRIZE SRR HE, F T RS 5 ™ g Mg o
R, HEATREX. SCHR [15] BB T CEV BAL SCHR [16] BRI A THIREN, M)s, CEV #i#E]
EZHEEA NI TEBUE N mwrsT (Blanscsk [17-21]). 4810, SCHk (4] HIRTE CEV #E T AlfFR T
IRIRBTFAR RS M 578 SRR B &, R A Legendre AR HMBERIERG T XMERHRE T FE &R
AR FERNE. W, 7 CEV BT, SCHk [22] RIFBEYLIEER] . 2B 80 BESE AR 2 RS T 8 AR XS PO
(CRRA) FIH g3t R JOE: (CARA) BUH B FIRIRETHFR2 & R B 53R SR [23] FIA Legendre 28
HARBEIR 35K T CRRA #l CARA ZUHRE FRIKETHIR NG 58 SRR TR, Ak, STk
[24] ¥t CEV SRR T L BRI BF 22, 743 715R1S CRRA F1 CARA ZUF BRECT B B U453 73 SR m
BRI L), Scik [25]) 2P B CEV ML, A58 T DC BIFEE SRR NS, HRERIHMY
AT (A

BT RO, BT a i LAIE - 722 8 HARE CEV #AlY DC Bl E Rt H R e A ik
IFEARSR G ERATER: 1) AUBASEKR A E, MRANE - 2R EiR, peEh 1%
BRGSO 2) B U 5E™ (BIBCRE) MR\ Jr 238tk (CEV) B8, AT
G LR 3) RSB E TIRIKAT SRR B, W5E TIRIRGES M E; 4) AT
Legendre A8 ¥ . X RIS AIREH LI #8975

AXNFLHT: 5 2 RS 7 BOERE, WIS eR T, e R FE eI eI 58
3 WM T R, CAEIE - 7R R el DR e Ak ik oy HIB 7R, HRIH
Legendre S XHE IR, KrAELt: RS TR E AL 2t — R Wid o 78 48 4 RITERE T £E T
DC BiFtE am MR PR H B, 5 5 WRIWE - FZET DC BIRE WA AT 5 6 TRLHN
45, IR AR R M.

2 HOERE

TEASTS, A 40 T ERTTMIRE SN AR R, o, & X T SR, e rRERE
ELM, /T RSN ELE.
2.1 SRTIHLE
AR E SR AR @Y™, —MERER™ (5i2F) M—MXER™ (B5R). &3 ¢ AT
W HITRE N B(t), B L TR T2,
dB(t) = roB(t)dt, B(0)= By, 19 >0 (1)

SR ro SRR, BT EFE

B RS T (BEE) AT AS & — I ELERTRIRE L 2. IE AT SCRrIR By, KU R T=r I s ER R e
AR MU A B2 3 (geometric Brownian motion, GBM), MFEALRABR ZLM A& IR Sh 5T, 7284 (constant
elasticity of variance, CEV) #RIRF JLAATBIES), FHI, A B EREMERA CEV B DHEIER&
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SRR, € St IZIRER T (REE) g S(t), ERE TR CEV R (Flanscik (4], [22-24]):

dS(t) = r S(t)dt + oSPH(t)dW (t), S(0) = Sp (2)
Ry BRI RER B, JRE R r1 > ro. 057 (t) RACERIBERNE IR, H 5 R RE
H—BAR B < 0. B2 AR (2, F, P), 2 290, P RAERNE. {W(t):t > 0} B—4
Yo R ZERIPRERIZS). F = {(F} &— e EZERIWA RSN o- AE0ER, FEHE B8 2
H1 X AR AT BHIZ B A I

WE 1 72 (2) Y, AR REL 8 = 0, IR AN RE LT BB R LA IZ 3. niRH
HYERE 6 = -1, IBLBEFEM AL FERIR LA Ornstein-Uhlenbeck #1#2. 415R 6 < 0, ABRABEANHE
HIBEET I BN oS (t)7 BRMEEMAE IR AR, 24 3 > 0 B, BRI SR 2 MR I R B, X AR
FIRRATF.

2.2 FESHIMELRE

AR DC BT E S s BF . 5308k (4], [6]. [23] F1 [25] MBFR—2, # R SRt
BRI A Bt 775 %, BLBIKETRR NG, HHREBRINGFREEISHIIRASESIEA, B
EH S EHERATER. H, IRIREFEESIN, AR BRRNIETWEL. L, FFEen
Mt & i B2 AT AR AN B, 8 T BRI Z], N AR IR G EEa Ry ST R

1) FBARAT [0, 7] Hl &1 72

TEIRRHT, FRESB AV T—HIE R (iZr) M—FRURSH ™ (BER). & X V(1) 2 t [Z5E
RSN BEIE, m M1 — 7 AR T RS IR Ry B T EATER—RE,
SRR ¢ ZIEFE, LA 1 AP ARIRTTFRE oW S o 2 /T LUF T R B LI T FERR,

dv(t) = (1 —m) V(t)d;—é”;) + th(t)%Sf)) +cdt, V(0)=TVp (3)
V(0) = Vo AEFRERZEGHVIIEME.

B (1) #1(2) RN ER, IBIRFTFRE &M B Bk AT ES A TR,

AV (t) = (1 = m) V(t)ro + V()71 4 ¢) dt + 7V (£)oSP (£)dW (t) (4)

2) iIBIK)E (1,7 + N| fE e

TERIRINZ] (t = T), IR RHyFESHN TIE AR, HPRRZEMHE. € X D AL N
WG ARy e, REARUATRE D < Vr. MRIRFEEXEFHBIFEECK S EFREert
XFE N ESGRIR)G t € [T,T + N] RZIMAHRHN B, HiE B = D/ag). X ax| = (1-eN/5), 8
R PNEGHARE.

TERIRG, WA TS WFEE, PRI TS ™ (higF) M—fxUR 5™
(BZR). R V() & t MRAIFRERESHMEPNE, m M 1 — m S5 T R BE = HIC R 58 7 1
Hogl. I ARG TR S B LR T A R BEN L T REFRR,

AV (t) = (1 — ) V(t)ro + mV (t)r1 — B) dt + m, V (t)oSP(t)dW (t) (5)

3 Rifi=mies
3.1 RILILARE

TR FEBIRATIE BN, F-E SRR AN R B Rl th A e iy B AR, Bale, Bisa
KA bt 2|0 B B, DRI S s, N B R MEZ IR ZI B 8072, DMRE BRI XU, 7ER0H
SR, MR E - TEMNE. FH, SR e AR B ERAE RS2 & Lot 200 & 5
SABERTHTR T R/IMEA SRRV & 177 2.

1) IR PRHETH B LA brvE

EX 1 R € LE (0,75 R), BABI AL H RN 7, ZA4TH) (admissible). [FIWF, K AJFTHIIHER
i e RNZAERENLH IR (4), REFEAEIME—FRE S E V(1) . T4, (V(1), m) BRRAE—DTAATHY (37
ZEME, BYORNE) 45

Wl 1 W{H - 7Z TIRRATIRE SR RELR U] M2

min VarV (T) = E(V(T) — K)?
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{ EV(T)=K -

(V(t),m) is admissible

R 2 FESERAZITUERRRTRE Y, 2EAFERE SRS A R EHE, Wik
BUEmilas. B, FR8 &R AT BTN B RS — 2 m TR 22 B % TR %75 s SlH i
e, R4, 4 mo= 0 B, MMM EEREL V() = (V(t)ro +c)dt, V(0) = Vo, BTRL, V(T) =
((c+roVo) et —¢) [ro. HFBUTFHHRBE EV(T) = K > ((c+roVo) e —¢) [ro.

G K, and 1 PIRRISHBRAIRFERNE ©7 R — A RER PR, R 58—t s V(T), 3R
2, (K, VarV (T)) BHAE—MERUS. G RS A 551w SCHE AT, 24

Ke [((c—l— roVp) et — c)/ro, oo) .

B AR (6) B—ahas R R, BrLAEME—ff. AEREIEE EV(T) = K RKMH R

BBEREE, FIN— NP H T 20 € R(REL 2 BISINEN T RLITTR), FBHSE]— 48 B Ara

~

T (miom) = B ((V(T) = K) + 20 (V(T) = K) ) = B(V(T) = (K = ))” = i

EX v =K — p, FHE T AR PP 17 2

(o T
s.t. (V(t),m) is admissible

FEH, max min J (m, p) = max min J (7, 7).
I e ¥ Tt
Wk 3 AIRIIKEI HXHEEH (2 W0 (13]), 1A (6) AR (7) ZIRIFAESFr R, BY

min VarV (T') = max min J (74, 1) = maxmin J (m,7) .

HER Tt YER Tt
RBAR, 2 v grgit, B (7) ST T mEy Rk m
min J (m,7) = E(V(T) —~)* (8)
st.  (V(¢),m) is admissible, te€ [0,T]

2) IBR G By SA AT HE
apRE 2 IEUIBIRATAY AL, IBIRIG 778 SRy BEA LS A2 /i Ml & rT i ik R
{ min 7(7Tt;§):E(V(T+N)_§)2

9
st.  (V(t),m) is admissible, ¢ € [T,T + N] ©)

TEXE, =K — 1, EV(T + N) = K.
g5 LAl L, TR RENERIIE, MM - 75T DC BFE SR mess i ma s+, Hit
R (3) AL (9) HSRABIARMCHARL. T T SCRHE, BB ARATALE S B B AR i Ber R
AN
Uw) = (-9 (10)

TEIRRHT, 77 = v, TERIKE, 77 =7,

[, BB (8) FIAUEL (9) PSR ARAL EHARA B TR/ 7 () = BU (V(T) AUR/ME T (. ) =
EU (V(T + N)).
3.2 —RRHESR

TEATT, il a2 FIRERLEE R RS, R ALIaER (8) A1 (9) 70 BlEE Ak MR AT Hamilton-Jacobi-Bellman(HJB)
Jr e, A RRRMER R AR Wi 7. BRRA, R Legendre ZBHAIR B B R 2 K I
o TRV IR LRI R IS AR, DM T3 B Ak IR R R A5 S P

1) BIRAETH—ESE

& SUNME %L

H(t,s,v) = 7TltnefﬂE{U (V(T)|St)=sV(t)=v}, 0<t<T (11)

TEXE, H(T,s,v) = U(v).
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W4, Gz AL BAEXT Y ) Hamilton-Jacobi-Bellman(HIB) 572 R AT A
Hy +r1sHs + (rov +¢) Hy + %02526”[{55

1
+ min {EﬂtQUQSvaHW—HTt (ri —ro)vH, + 7Tt02825+1UHS,U} =0 (12)

{me
Hy, Hy, Hy, Hoy, Hes F1 Hyy 53 BEXTTBHE BN FRE S S W — A 5 RS54
MR GEREE 7 KRS, FFLHEFETE, B2 SAHRT R
. (ry —ro)H, + 02T H,,
=T vo?s28H,, (13)

P FERIE RIAANEIRK (12), FHEIHER B — MR 778

((r1 —ro)Hy + 02825+1H51,)2
202528 H,,

FEER], FrifstnyBErLEE RS O et — Mnfdsr ke, maRgrR (14), TR EREL
MRS, FELRASIE (13) BVFTAEUR BN ST, LR B WA, SRAEHCEH
ME, B, BATPRRA Legendre ZRHAIXHEINE, K EidIEEME ARG T R b 2R idor e, L
5 I T R SR A

EM 2 ®R"— RE—MNEE, % 2> 0, X Legendre iy

L(z) = max {f(z) — zz} (15)

L(z) BHRVERT Legendre XHHREL (S W3CHR [4-5] A1 [23]).

I f(x) PR, BRI — B B, W SR 0. X bR o R—Br Sy, 158 LW =
0. FM, ATLIEE] L(2) = f(z0) — 2zw0.

R 2, FIREITR H(t, s, v) B, ATRAE I Legendre A8# K

~

H(t,s,z) =sup{H(t,s,v) —zv|0 <v < oo}, 0<t<T,
v>0

2> 052 v BREEE, 20 3CHk [4-5) 1 (23]
v BRI AR (¢, s, 2) 395, R TR
g(t, s, z) = 1i)r>1f(') {'U|H(t,s,v) > z2v+ ﬁ(t,s,z)} , O0<t<T.
R g(t,s,2) T H(t,s,2) RraBEAREH, BITEE H S BERE. h PR g BE TS, BrUAX
Wiz TR R g SRR B T ALK
piiibon M nys g e

1
Hy 4+ risHg + (rov + ¢) H, + 50252’3+2H55 - =0 (14)

~

H(t,s,z) = H(t,s,9) — 29, ¢g(t,s,2)=v, H,==x (16)

BAR, BEECH Rl g W g = —H..
FELIRETZ, B X U(z) = sup {U(v) — 20]0 < v < o0}, G(2) = sup {v|U(v) > zv+ (7(2)} .

v>0 v>0
B, G(z) = (U)'(2).
— kUL, G BAEVELBRRAN RORE. TERF H(T, s,v) = U(v), PRLLELmWNZ T, &7
9(T,s,2z) = ir>1% {U|U(U) > v+ H(T, s, z)} . H(T,s,z)= sup{U(v) — zv}.
v v>0

H, g(T,s5,2) = (U")"(2). )
K (16) SYHIRPAERE 1, s 1 2 RS SIS H RIMHEEE B 2 [ SBEABI FFIH 7,

- ~ ~ H? H, 1
Hu =z, Ht = Ht7 Hs = Hs; Hss = Hss - ==, Hs'u = - A.z, H’U’U = = (17)

zz zz HZZ
R (17) AR (14), MPFERET 2 RIS, &G v =g = —H., BEXT g WRHH 772
(

2
wzggzz —(r1 —ro) s2gs> =0 (18)

2
1 rn —To
90 + 10595 + 50%5* g5 —og — c + <( 02526) - 7”0) 9. +

Fefelsth, ATRAIXTBRREL g R LB GEREE T

* (7“1 - TO) 28z + 0—282,8+1.gs (19)
e = go2s2P

202528
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BAER R RR O T BRE g MZMEMM TR (18), FPRRIEFTEAZIRX (19) A, iRESR
2R B R
2) IBRJE I —BAER
& SCMELRREL
H(t,s,v) = Wi,r.lgwa{U(V(T_'_N)) [St)=s,V(t)=v}, T<t<T+N (20)

W4, GiZEARA AR N Hamilton-Jacobi-Bellman (HIB) 572 Al ik A
1
H;+rsHg+ (rov— B)H, + 50252’8+2HSS

1
+ I{nnil {5771‘/20'252[37]2[{1)1)4‘7” (Tl - TO) UHU + 7Tt0-2825+1UHsv} =0 (21)
PUBIEEER S drsd 9 1S
(Tl - TO)H’U + 02325+1Hs'u

*

e == vo252P H,y, (22)
PRI FIAAANZEIRK (21), FENHMERE H 89— MR 7 i
_ s 2
H, +rsH, + (7“0’[) o B) H, + %J2SQ,B+2HSS i ((7”1 7”0)2[?;:;50[2{32 +1Hs'u) -0 (23>

=k (17) RA LR, SR v =g = I, A 0 X 2 RIRS, BRXT ¢ wH

2 2
1 L — " L — 1T
gt +1rosgs + 502526”955 —rog+ B+ <( ! 0) — r0> 29, + (1 0) 229.. — (r1 —7r9) szgs: = 0 (24)

025268 202528

A, FT LA BRI P TE SR R A
. —(ri—ro)zg. + o252 Hlg,
7Tt = 902825 (25)

BRI BRI TR g MEMEMBI TR (24), FRRBITHAAZI (25) A, AmgRE IR
# BRI R A A

4 RARACEIEER AR

4.1 BRBIBR I EEE
BT 9(T,5,2) = (U)}(2) M= (10), 185 g(T,5,2) = 2+ 7.
R (18) AGTERH g(t,s,2) = 2h(t, s) + a(t), FREBRBFHM, o(T) = 7, h(T,5) = 1/2.
FEAAZIR (18), 1541

1 2
{ht + (2rg — 1) shs + 502825+2h85 + (TLQS;B) h — 27“0/1} z+ad(t)—roa(t) —c=0 (26)
T RTEORER (26) A HE
a'(t) —rea(t) —c=0 (27)
he + (2 bt Loz, o (28)
Lt—i—(ro—rl)ss—i—Qos es + 52527 Yy — 2roh =

NI o(T) = v, R (27) kA
a(t) = (v +¢/ro)e T~ —¢/r (29)
M2 (28) JBAEZ M IR TR, KA HLASRINE, B LR AR A AR BB i R, W EZe M Ik
Tisr J7 R A 260 R Ry 7 72
ESLh(t,s) = f(ty), y =52 WRFZEH f(T,y)=1/2.
BHAANAS (28), 153
2

ft+08 ((25"‘ 1) o? +2(r1 — 2rg) y) fy+ 20252yfyy + (7“1—0# —2rqf =0 (30)

SEX f(t,y) = A)ePOY, RSN A(T) = 1/2, B(T) = 0.
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REFAA (30), 155

2
% +B02B+1)0*B —2rg+y {Bt + 26 (r1 — 2r9) B+ 20°3*B? + (“;7;0)} =0 (31)
BRI A RR
By + 283 (r1 — 2r¢) B+ 2023?B? 4 (r1 —r0)?/0? =0, B(T)=0 (32)
%Jrﬁ(zﬁﬂ) 0?B —2rg =0, A(T)=1/2 (33)
SRR I SRR R TR (32) A (33), 153
B(t) = o 2I(t) (34)
2841
1 A2 — A 2
A(t) = 5e(Al,B(z,BH)2r0)(Tt){)\2 - /\162332(A1iA2)(T_t) } B (35)

2
1

ﬁ\:l:lj’ I(t) _ /;17*%1:22522((:\11:;22))((;:;) ’ )\172 _ (27"077’1);:,8 2r2—
@R 3 fEYE - FET, BIRAT DC Bl5E SRR vERug A
7= K(t) <1 + @) M(oy) (36)

HA a(t) = ('y—l— T—CU) e ro(T=t) _ = K(t)=-1- im(:a) M(oy) = 538, 0y = 057 .

Wt 4 H{E - ET, BT DC BFrE &% T XU T ™ 85 0t ol h =& 4. SF—afo K (1),
TERZZH 0 W, Xl CEV MR, 80 (1+a(t)/v), TEZSH v WEN; H=50
M(ov), BICAHBRBIHLAR, SMe T B9 A0 XU D 4, {EL HLR XU B8 7 i S R A 2 i i e 5 IR ik A
x.

4.2 RIKERMLMLIE)RERRE

5 4.1 R, I (24) RIIER 9(t,5,2) = 2f (ty)+a(t), y= s, HIMFHRMR f(T+N,y) =
1/2, a(T+ N)=7.

B HAANEIRK (24), 157

2
{ft +B((2841) 0% +2(r1 — 2r0) y) fy + 20> B>y fyy + (”_Jw - 27“0f} z

(37)
+a'(t) —roa(t) + B=0
PR (37) PR LA T R
a'(t) —rea(t)+ B=0 (38)
2
fe+B((28+1)0%+2(r1 —2r0)y) fy + 207 8%y fyy + (“_U% —2r0f =0 (39)
PRNBF A o(T + N) =7, X (38) A
a(t) = (= B/ro)e TN 4 B/ry (40)
HTTBR TSR SN, 2 (39) #1 (30) BzihTe2—+E, BT R R WAL, Hah
B(t) = J’QI(t) (41)
1 (TN Ao — A "
A(t) = §€(Alﬁ(2’g+l) Bro)(TEN ){)\2 ~ /\162522()\1—i2)(T+N—t)} (42)
ﬁ\:l:lj’ I(t) _ /;i*ﬁl:j;zz((:;_—/\/\22))((;:;\7_—:)) ’ )\1 Y = (2ro— m):Fg 272 —r?
W 4 7EMME - FET, BIKE DC BRI vk h
= K(t) <1 + ﬁ) M(oy) (43)

o, at) = (F - Z) e TV 4 B k() = -1 210 ai(oy) = By,

ri1—ro’

Wk 5 XfHAE 3 R 4, FTLAE HIBRETALR RS DC BFRE SR R Ring 2 [0 2 22078
T a(t) MEREAARF. XR&h TIRIKETHIE I T REEESME, MRS T REEENE
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