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The RMB Exchange Rate and China’s International Balance of Payments—Granger causality
Analysis of data from 1983 to 2009 based on Chow—test

XIONG De-ping, YU Jia—jia, YU Xin—ping
( Faculty of Business, Ningbo University, Ningbo 315211, China )

Abstract: Based on the theories of exchange rate and balance of payment, the article constructed a mathematical model to
empirically study the relationship of the two by analyzing the data from 1983 to 2009. It can be concluded that there is a close
relationship between exchange rate and balance of payment. Export and FDI are the causes of fluctuation of RMB exchange rate,
while import and Outward FDI are not. In the end, this article analyzes the causes and proposes countermeasures.

Keywords: RMB exchange rate; international payments; institutional analysis
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