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The Sudy on Bank L oss Given Default

CHEN Guangzhong'? , TANG Xiac-wo' , NI De-bing
(1. School of Management and Economics of U ESTC,Chengdu 610054 ,China;
2. Meishan Field Office of CBRC ,Meishan 620000 ,China)

Abstract : L GD(Loss Gven Default) is one of the main element in credit risk management. Under the
framework of the structure credit risk model , we develop a L GD analytic expression, in which the corpo-
rate value drift rateis replaced by risk free rate. The distribution, the association with PD (Probability of
Default) and the factors which influence L GD are investigated , including term of loan, corporate asset-lia
bility ratio ,risk free rate, and loan size. With Schuan large size non - perform loans data, the results are
empirically tested on aggregate level.
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