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Abstract: The paper considers contracting problems of the transitional period agriculture. The slow and inexperienced
legal system makes third party contract enforcement non-viable. Market enforcement of contract is imperfect due to
incompleteness of contracts and underdevelopment of informal features (institutions) of the society, such as codes of
behaviour, low importance of goodwill, low adherence to ethical norms, inexperience with conflicts solving in market
economy. The survey data related to contracting in transitional agriculture are presented.
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– low interest rate credits used for specific purposes from

the State Support Fund for Agriculture and Food;
– provision of collateral for credits from commercial banks;
– investment subsidies;
– fixed prices for sectors where highly specific assets are

employed. This is an additional way to cope with the
hold-up problem. An example is a fixed price for milk.
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company of which some household members are members,
2 – sold through specialised marketing co-operative or
company of which some household members are members,
3 – sold to processor, 4 – sold to trader, 5 – sold in the local
market or farm, 11 – other
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