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Abstract: The paper presents fundamental ideas of European social market economy that are to be applied to formulate the
“European Model of Agriculture”. In connection with the needs of further development of the Common Agricultural Policy, food
strategy and regional policy, some challenges to the modern and perspective strategy of agriculture and food production in the EU
are formulated. A new European challenge to strengthen the principle of solidarity, sustainability, multi-functionality and subsid-
iarity is an appreciable point of departure to solve the problems in Czech agriculture.
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– a new market equilibrium instead of expensive surplus-

es by attractive production alternatives;
– care of the cultivated landscape was recognised as an

economic performance and rewarded by direct payments

to mountain farmers and farmers in less-favoured ar-
eas;

– organic farming was officially recognised, quality and
environmental compatibility were given priority in agri-
cultural policy;

– renewable raw materials and renewable energy as new
perspectives for land use;

– strengthening the rural areas with integrated promotion
of agricultural and non-agricultural gainful activities;

– social and family policy as integral parts of eco-social
agricultural policy.
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1. Paying a just price for nature

Environmental pollution and resource use must be re-
flected in the calculations of production processes and
the prices of products. Laws and regulations must en-
sure that this applies to all enterprises in order to guar-
antee fair competition. Environmental pollution and
consumption of natural resources can be clearly as-
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sessed by means of current technologies, and the fair
costs must be charged.

2. Ecosocial reform of the tax system
This includes providing price advantages for renew-
able sources of energy by levying taxes on fossil ener-
gy sources, on the one hand. On the other hand, the
present high tax burden on the factor MAN should be
reduced by increasing taxes on resources.

3. Clear product declaration
In a globalised market, the consumer needs precise and
easily understandable information on origin, produc-
tion methods, ingredients, treatment methods, etc. This
applies in particular to the sensitive area of foodstuffs.
As long as there are no global quality standards and a
global application of the principle of caution, the re-
quirement of a strict declaration is one of the most im-
portant prerequisites for fair competition.

4. If subsidies, then only those that promote sustain-
ability!
Giant subsidies and cross subsidies are counterpro-
ductive at present from the point of view of sustainabil-
ity – for example, in the energy and transport sectors!
Therefore: if subsidies are granted out of the taxpayers’
money, then innovations should be made in the interest
of sustainability!

5. Prohibitions where market-based instruments cannot
be used or can be used only with difficulty.

6. Education and information about issues of environmen-
tal protection and sustainability are the most important
instrument to raise awareness of a personally correct
behaviour among as many people as possible.

7. Eco-social product instead of gross national product
We need new standards for a really comprehensive and
correct assessment of the economic, social and ecolog-
ical development of a national economy and society.
Such standards should be developed by the OECD.

8. Environmental protection as an international duty
The threat to our countryside, climate changes and many
other environmental and social problems are not restrict-
ed by national or continental limits. Strategies for sus-
tainability, for preventive environmental protection and
for global justice must therefore be developed and de-
termined on an international level.
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– in its historic development;
– by its close inter-linkage with other economic and so-

cial sectors in rural areas;
– by the tension between urban and rural areas;
– by the inter-linkage of labour, business, cultural activi-

ties, customs and religion to a complex lifestyle;
– by special requirements and demands in respect of food

safety, quality, nature protection, animal protection and
environmental protection.
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– integrated approach, better adapted to the sectors envi-

ronment, consumer protection, opportunities for mean-
ingful work, energy and regional policies;

– a model, open to solidarity, but internationally laid down
in the WTO.
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a) A future-oriented strategy is to focus on European con-

sumers and the chances in the European food markets.
Additional considerations will have to focus on safety
and quality, consideration for specific European “sen-
sitivities”, such as the use of hormones, genetic engi-
neering, etc. as well as on ensuring the required prices
and remunerations on all levels.
In this connection the following should be noted:
Safety and top quality cannot be obtained at cut-rate
prices!
The “European model” must be secured in a fair way.

b) The chances on international markets of high-quality
products produced by the EU farmers and the food
industry have to be improved. The success of the indi-
vidual member states with top qualities, branded arti-
cles and regional trademarks shows the way.

c) A new Common Agricultural Policy must be fit for en-
largement! This requires appropriate adjustments of
market organisation, of quantity regulations and direct
payments as well as the strategic participation in the
production of energy and renewable raw materials for
the best possible commercial use of the large land po-
tentials. Both the current tasks and the enlargement
must be supported by fair funding.

d) A new Common Agricultural Policy must be protected
by the WTO! The multi-functionality of European agri-
culture as well as the specific safety, quality, environ-
mental, animal and social issues have to be laid down
in the WTO. Distortions of competition in internation-
al agricultural trade have to be reduced. Precise decla-
rations must ensure that the EU quality and safety
standards are strictly applicable also to imports from
non-member countries.
The further development of fair trade rules for a globa-
lised market and the inclusion of social and ecological
rules into the WTO offer the chance of further devel-
oping the WTO to become an instrument for the cre-
ation and observation of fair competition in a globalised
world.

e) The principle of solidarity and subsidiarity must gener-
ally apply to the Common Agricultural Policy.
The EU should set the framework and fix the rules bind-
ing upon all member states: quality standards, produc-
tion regulations, labelling, rules of competition, ensuring
the basic principles of the CAP: single market, commu-

nity preference and financial solidarity.
The EU must be Europe’s single strong common voice
in dealing with the WTO, OECD, FAO, multinational
treaties, etc.
The concrete implementation of the Common Agricul-
ture Policy should follow the principle of subsidiarity
where this is more appropriate.
The aim must be to replace the present absurdities of
an exaggerated centralism up to the minutest detail on
the one hand and lacking common rules and regula-
tions of fair competition on the other hand by a uni-
form subsidiarity model.

f) Agriculture and rural development have to be regarded
as an integrated whole.
The economic development in agricultural and forest-
ry enterprises, in the processing industries, in tourism,
in the services sector as well as in trade and industry in
the rural regions and their urban centres is closely
linked. Positive developments in one area have the
same positive effects on the income and employment
opportunities in other areas and vice versa.
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– According to its cultural, social and political experience

and traditions as well as the diversity of its peoples,
cultures and religions a united Europe forms a kind of
“open workshop” in which the future management for
the 21st century may be practised as an example. Not an
imitation of a one-sided and short-sighted “capitalism”,
but the integration of economy, social issues and envi-
ronment, respecting the cultural diversity, is the solu-
tion for a peaceful and fruitful future in Europe.

– With such a constructive example, Europe can signifi-
cantly contribute to the development of global models
for the future. The principles of solidarity, sustainabili-
ty and subsidiarity applied in Europe offer valuable
approaches to global strategies.

– If Europe speaks in one single and credible voice in the
global decision-making processes, it has good chances
of finding allies and contributing European experience
to a peaceful and viable development of mankind.
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