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Abstract: The paper is focused on the analysis of Engel’s Law validity within food expenditures of Czech households. The realised
research dealt with the impacts of real income sizes of the average Czech household on its real shares of food expenditures in 1995–
2002. The evaluation of Engel’s Law validity was based on the regression demand model with the regressor – real income and the
regressant – real food share. Because the Czech Statistical Office database had a time dimension, the research was firstly devoted
to the time-series analysis of the used database. The trend and periodical components of both time-series were quantified by the
means of the decomposition non-adaptive approach with a proportional form of additive model. Under determination of time
systematic components of both time-series, time-free residues could be computed and used for the creation of the stationary
demand model. The realised analysis verified the validity of Engel’s Law in the field of food expenditures of the average Czech
household. Thus the real shares of food expenditures fell under the increase rate of the real households’ incomes. This fact was
represented by the negative value of the model parameter β (–4.4138 × 10–6). According to the estimated value of β, the rise of the
real income of the average Czech household by 1 CZK implies the fall of the real food expenditure share by 4.4138 × 10–6%.

Key words: food expenditures, time development of real incomes and food shares, stationary share model of demand, Engel’s
Law
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                                                       (j = 1..., 32/n) (9.1)
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                                                       (j = 1..., 32/n) (9.2)
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n = 8  (17)
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l = 4  (21)
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β = –4.4138 × 10–6 < 0  (22)
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β = +7.0833 × 10–7 < 0  (24)
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