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– analysis of costs minimising (CMA)
– analysis of costs and benefits /or utilities/(CBA)
– analysis of costs efficiency (CEA)
– analysis of costs utility (CUA)
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One – criterion methods of education efficiency

•••••  Analysis of costs minimising is a relatively simple me-
thod, which can be used in the public sector including
education. In efficiency analysing, we will not evaluate
results of educational process but we will look for a
variant with minimum costs. It will be used if the only
input (costs) point of view is taken as the choice crite-
rion and outputs are supposed to be quantitatively and
qualitatively homogenous and relatively the same. A
wrong choice could be achieved in the opposite case.

•••••  Analysis of costs and benefits (utility). This method is
characteristic by evaluating of the process results in
monetary units so that they can be compared with costs.
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Abstract: The quality of economic education is one of the economic growth factors because its increasing leads to a higher level of
human resources. The efficiency of education is most often defined as the relation between outputs (effects, utilities) of education
and costs invested into this education (input). For increasing of the education quality, it is necessary to increase public funds up
to 6% of GDP to achieve the level of developed market economies.

Key words: human capital, education, quantity and quality of education, technological competency, competitive advantage
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In the education process, this method presupposes for
instance evaluation of the reached education level in
money so as education could be compared with inves-
ted costs into it.

•••••  Analysis of costs and benefits (utility), as a basic me-
thod of expressing education efficiency can be defined
as a sum of practical methods of optimum choice in the
education sphere in respecting the criterion of maxi-
mum net social profitability, while all costs and utilities
are expressed in money both in direct and indirect way.

•••••  Costs are the sum of monetary expenditures and non-
monetary elements necessary to utilisation of various
resources to gain a specific product (education). Among
non-monetary elements, there could be included limits
following from governmental regulation but also op-
portunity costs which express advantages issuing from
another use of the same resource etc.

•••••  Benefits express the sum of welfare (utilities) of the indi-
viduals or group of individuals generated by the edu-
cation programme in the form of gaining a specific kind
of education and its practical utilisation. They could be
expressed in monetary or non-monetary form.
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– Analysis of costs efficiency. It is suitable especially for

monitoring efficiency in the public sector where institu-
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tions work on the basis of mass services system, for
example educational institutions, financial institutions,
if evaluation of the given institutions effects in moneta-
ry units is complicated. Basic criterial question is how
the given goal could be achieved. Institutions outputs
can be quantified in non-monetary units, for example
education effects are measured in case of educational
programmes in natural units (for example number of stu-
dents), various quantities of outputs are compared (va-
rious numbers of students) but of the same quality. These
outputs are taken as desirable.

– Analysis of costs utility. For efficiency analysis in pub-
lic sector, there can be also used CUA method based on
comparing inputs (incremental project costs) and out-
puts. It could be used for instance for evaluation of
health and environmental programmes efficiency. Be-
nefits are measured in so-called life expectancy units
(corrected by the quality of life).
This method is used in health services but its principle
could be applied in education, too. Alternative results
are measured in corrected natural units. This concept
enables to respect that the same output units do not
always express the same utility rate for person and soci-
ety. Qualitative side of output is also taken into consi-
deration by this method.
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