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TEXT OF DECISION 6(XXIV)

DECISION 6(XXIV)

DOWNTURN IN THE INTERNATIONAL TROPICAL TIMBER MARKET

The International Tropical Timber Council,

Seriously concerned about the deteriorating market conditions for tropical timber, characterized by falling demand, exports and prices;

Recalling the proceedings of the 1998 Market Discussion held on 22 May 1998 in conjunction with the current Session;

Noting the ongoing ITTO Market Access Study;

Recognizing the serious implication of the market downturn on the international trade in tropical timber, on the socio-economic well-being of members and on on-going efforts towards enhancing sustainable forest management;

Further noting Article 1 (e) of the ITTA, 1994, which aims to promote the expansion and diversification of international trade in tropical timber from sustainable sources by improving the structural conditions in international markets, by taking into account, inter alia, prices which reflect the cost of sustainable forest management, and which are remunerative and equitable for members;

Decides to:

1) Call upon Members to explore ways to facilitate the recovery of the international tropical timber market;

2) Encourage Members to support on-going efforts to enhance their capacity to implement a strategy for achieving exports of tropical timber and timber products from sustainably managed sources by the year 2000;

3) Authorize the Executive Director to engage two consultants (one from a producer member country and the other from a consumer  member country) to undertake a study to assess the  extent and implications of the market downturn for tropical timber, and to recommend appropriate actions to address the problem as per the attached Terms of Reference; and

4) Authorize the Executive Director to arrange funding for the two consultants from the Special Account, and invite member countries to contribute to the Special Account for this purpose.

ANNEX FOR DECISION 6(XXIV)

TERMS OF REFERENCE FOR A STUDY ON THE DOWNTURN IN THE INTERNATIONAL TROPICAL TIMBER MARKET

1) To assess the extent and implications of the market downturn for tropical timber in exporting and importing member countries.

2) To analyse the factors contributing to the market downturn.

3) To analyse the current market conditions for tropical timber vis-à-vis other timber and timber substitutes.

4) To recommend appropriate actions to address the problem.

5) To prepare a preliminary report for the Twenty-fifth session and a final report for the Twenty-sixth session.

Sources of information

The consultants express their debt of gratitude to the many people and organizations who went out of their way to assist in this study:

AMERICAN HARDWOOD EXPORT COUNCIL – Michael Buckley, Director, & David Venables, Market Development Executive.

ANROBOIS (Sabah) SDN BHD – Richard Yong, Director (member STIA).

ANROBOIS, Singapore – Robert Lo, Director.

ASSOCIATION OF FOREST CONCESSION OWNERS, INDONESIA - Professor Achmad Sumitro.

BEIJING NATIONAL TIMBER TRADE MARKET - Mr. Dong Xin Min, Deputy Manager in Chief

BOARD OF INVESTMENT, PHILIPPINES - Thomas Aquino, Governor
BROOKSIDE VENEERS LTD. - Mr. Eric Thomsson, Vice President

CHG SDN BHD, Malaysia – K.K. Choong, Manager; Cheah Yuh Shang, Manager LVL Production.

CHINA NATIONAL NATIVE PRODUCE & ANIMAL - Mr. Chunxiang Ran – Vice President

CHINA NATIONAL NATIVE PRODUCE & ANIMAL - Mr. Wang Dongmeng, Subdirector Associate Professor

CHINA NATIONAL NATIVE PRODUCE & ANIMAL - Mr. Xu Lei

CHINESE ACADEMY OF FORESTRY - Mr. Lin Fengming - Professor

CHINESE ACADEMY OF FORESTRY - Mr. Meng Yongqing, Associate Professor

COMMON FUND FOR COMMODITIES, Amsterdam – Rolf W. Boehnke.

CONSERVATION INTERNATIONAL - Mr. James Cannon, Manager of Resource Economics Program 

DEPARTMENT OF INTERNATIONAL TRADE & ECONOMIC AFFAIRS - Mr. Lin Xuan

DEPUTY ASSISTANT SECRETARY OF STATE ENVIRONMENT & DEVELOPMENT - US Department of State - Mr. Brooks B. Yeager 

DIRECTOR OF FORESTS, Sarawak – Cheong E.K. Choon.

EAGON INDUSTRIAL CO. LTDA. - Mr. Insup Shin, Senior Manager

FLORIDA UNIVERSITY, Dept. of Botany (CIFOR, Sarawak) – Professor Francis Putz.

FOREST INDUSTRY ORGANISATION, THAILAND - Chittiwat Silapat.

FOREST MANAGEMENT BUREAU, MANILA - Naomi Quintos.

FOREST PRODUCT RESEARCH & DEVELOPMENT DIVISION - RFD Thailand - Suchart Thaipetch.

FORESTRY AGENGY, Wood Products Trade Office, Tokyo – Osamu Hashiramoto, Assistant Director; Yoshiki Takahama; Eiichi Shinjo.

FORESTRY MINISTRY OF THE PEOPLE’S REPUBLIC OF CHINA - Mr. Zhang Shi Wei, Deputy Manager in Chief

FORESTRY RESEARCH INSTITUTE - Mr. Jung-Hwan Park, Research Scientist

FORESTRY RESEARCH INSTITUTE - Mr. Kim, Wae Jung, Director

FORESTRY RESEARCH INSTITUTE - Mr. Rin Won Joo, Senior Research Scientist

FURNITURE INDUSTRIES DIVISION, RFD THAILAND - Thawee Kaewmanee, Director.

GLOBAL FOREST POLICY PROJECT - Mr. W. Mankin

INSTITUTE OF SCIEN-TECH INFORMATION / CHINESE ACADEMY OF FORESTRY - Mr. Shi Kunshan, Director Professor

INSTITUTE OF SCIEN-TECH INFORMATION / CHINESE ACADEMY OF FORESTRY - Mr. Zhuang Zuofeng, Master

INSTITUTE OF SCIEN-TECH INFORMATION / CHINESE ACADEMY OF FORESTRY - Mr. Wang Bingyong, Subdirector Associate Professor

INTERNATIONAL RUBBER STUDY GROUP – Dr. Prachaya Jumpasut, Chief Economist.

JAPAN LUMBER IMPORTERS ASSOCIATION – Minoru Yasuda, Executive Director; Kenji Kono, Secretary General.

JAPAN PLYWOOD MANUFACTURERS ASSOCIATION – Terujo Odajima, Executive Director.

KOREA FEDERATION OF FURNITURE INDUSTRY COOPERATIVES - Mr. Kim, Young Bae 

KOREA FEDERATION OF FURNITURE INDUSTRY COOPERATIVES - Mr. Ko, Kyeong Yeol

KOREA PLYWOOD INDUSTRIES ASSOCIATION - Mr. Chong Young Lee, Managing Director

KTS TIMBER INDUSTRIES BHD, Sarawak – Stephen Lau, General Manager; Yeoh Ban Thye, Marketing Manager.

MALAYSIAN TIMBER COUNCIL (London Office) – S.K. Tham.

MALAYSIAN TIMBER COUNCIL (Trade Promotion & Marketing Division) – Y. Bhg. Dato’Ismail Awang, Chief Executive Officer; Cheah Kam Huan, Director; Dr. H.S. Leng; Jacey Lee; Lim Eng Leong.

MALAYSIAN TIMBER INDUSTRY BOARD – Dato’Hj. Abdul Rashid Bin Mat Amin, Director General; Dr. Roszehan Mohd. Idrus, Director of Planning & Development; S.Rajan, Deputy Director, Development Division.

MALAYSIAN WOOD MOULDING & JOINERY COUNCIL – Ong Tiow Hui, Chairman; Lall Singh Gill, Executive Secretary.

MGR CORPORATION BHD, Sabah – Toh Chai Seng, Executive Director (member STIA).

MINISTRY OF PRIMARY INDUSTRIES, Malaysia – Abdul Hanan Alang Endut, Undersecretary; Chan Lai-Har, Undersecretary.

MR. HOU YUAN ZHAO - Professeur de l’Academie Forestiere de Chine

NATIONAL TIMBER CERTIFICATION COUNCIL, Malaysia – Chew Lye Teng, Chief Executive Officer.

PAPUA NEW GUINEA – Kanawi Pauru.

PERSATUAN PERNIAGAN KAYU-KAYAN (Timber Trade Federation), Malaysia – Pang Suet Kum, Executive Officer.

PHILIPPINE WOOD PRODUCERS ASSOCIATION, MANILA - Antonio Bernas, Chairman.

PHILIPPINE WOOD PRODUCERS ASSOCIATION, MANILA - Celia Ducay

PHILIPPINE WOOD PRODUCERS ASSOCIATION, MANILA - Ernesto Sanvictores, V. President.

PHILIPPINE WOOD PRODUCERS ASSOCIATION, MANILA - Fernando Lu, President.

PHILIPPINE WOOD PRODUCERS ASSOCIATION, MANILA - Leonard Angeles, Exec. Director.

ROYAL FOREST DEPARTMENT, THAILAND - Dr. Plodprasop Suraswadi, Director General.

SABAH TIMBER INDUSTRIES ASSOCIATION – Brenda Wong.

SARAWAK TIMBER ASSOCIATION – Barney Chan, Annie Ting, Dr. Peter Kho.

SUPERWOOD INDUSTRIES SDN BHD, Sabah – Tan Siew Ling (member STIA).

TANJUNG RAYA GROUP, INDONESIA - Dani Pitojo.

THAILAND ENVIRONMENT INSTITUTE - Dr. Chamniern Paul Vorratnchaiphan, Director

THAILAND ENVIRONMENT INSTITUTE - Paul Vorratnchaiphen.

THE THAI FURNITURE INDUSTRIES ASSOCIATION - Mr. Sanpakit Thavornwong, Manager

THE WORLD BANK - Mr. Christian Peter, Forestry Specialist

THE WORLD BANK - Mr. Donald Mitchell, Senior Economist

THE WORLD BANK - Mr. James J. Douglas, Forest Adviser

THE WORLD BANK - Mr. Juergen Blaser, Senior Forestry Specialist

TIMBER EXPORTERS ASSOCIATION OF MALAYSIA – Lee Leh Yew, Executive Director; Saifullizan Shuhada, Executive Officer.

US DEPARTMENT OF COMMERCE INTERNATIONAL TRADE ADMINISTRATION - Ms. Sarah G. Smiley, International Trade Specialist

US DEPARTMENT OF STATE - Ms. Jan McAlpine – Senior Forest Officer

USDA FOREST SERVICE - Mr. David J. Brooks, Economics Research

USDA FOREST SERVICE - Mr. David R. Darr 

Acknowledgment is also made of the help provided by members of the Secretariat of ITTO.
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