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Abstract: This article utilizes the approach of the Gini coefficient decomposition to empirically analyze the gaps and
their variance of the staff households” incomes in the key state—owned forest districts, based on the survey data. The
result demonstrates that after the rollout of Natural Forest Protect Project, the Gini index between the households
continues to decrease, associating with the improvement of staff’s income. In the whole sources of income, wage in-
come and retirement pension makes the major components. In terms of the change of the income gaps, both struc-
tural effect and income concentration effect play a role in relieving the inequality, but the latter affects more. These
two effects can be found in the wage income contribution to relieving the inequality while only income concentra-

tion effect is shown in the retirement pension’s performance. What should be interpreted with caution is that trans-

fer income from government promotes the expansion of income inequality instead of reducing it.
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