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Analysis of the Necessity of Establishing the Independent Financing Mechanism of Essential Medicines in
China

XU Wei, CAO Jing-jing, XU Zheng-yuan, YIN Dan-ni(School of International Pharmaceutical Business, China
Pharmaceutical University, Nanjing 211198, China)

ABSTRACT OBIJECTIVE: To investigate the necessity of establishing independent financing mechanism of essential medicines in
China. METHODS: Based on the comprehensiveness of national essential medicine system and the value chain of essential medi-
cines, the problems of production, application and payment were summarized, and to the necessity of establishing the independent
financing mechanism of essential medicines were put forward. RESULTS & CONCLUSIONS: The essential medicine policy exists
many problems in the process, such as the shortage of essential medicines, the contradiction between the affordability and innova-
tion of the firms, the low reserve ratio and utilization in hospitals and doctors, the low level and unfair in compensation. Establish-
ing the independent financing mechanism of essential medicines can compensate the firms, hospitals, doctors and patients effec-
tively.
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