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Abstract; Based on the dataset of Chinese Household Income Project ( CHIP), using the method
of quantile regression and quantile decomposition, this paper explore the consumption differential in
different quantile points and the factors affecting the consumption differential, and analyze the
consumption differential among different income groups in the way of quantile decompositon. The
results indicate that: the income elasticity of consumption appears to be inverted “U” shaped, and
the income elasticity of consumption of immigrant families is higher than the urban households in

different quantile points, the gap between the migrant families and urban households in the income
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elasticity of consumption will gradually shrink with the increasing quantile points. In addition,
through quantile decomposition we also find that: consumption difference increases as income
growth; the return impact has a greater impact on consumption of the lower - income groups
compared to higher — income groups.
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