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Does Family Planning Increase Children’s Income ?
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Abstract; Whether the generation affected by the family planning will benefit directly is the key to
test whether the policy implications are the same to collective and individual. There are researches
on the family planning’ s consequences are usually in the macro-level. In order to discovery how
family planning directly affects the individual, this paper use micro data from China Family Panel
Studies (CFPS) 2010 to test the impact of family planning on children’ s personal income. The
results shows that “ quantity-quality tradeoff” hypothesis holds on human capital levels in China, and
the implementation of family planning policy effectively increases children’ s education level, but the
social capital effect of siblings is also reduced by the family planning policy. Considering the two
kinds of effects, the family planning policy has not significantly affect children’ s personal income.
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