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Abstract: The natural gas industry chain of China has entered the stage of rapid development, along which the natural gas pricing mecha-
nism has changed a lot and been gradually improving, but domestic residential gas consumption has been extremely sensitive to gas price.
In view of this, in order to exploit the role of gas prices played in the resource allocation, this paper first analyzed the gas pricing mech-
anism for residential customers in China. (1)The gas pricing mechanism plays an important part of the marketization of gas prices, they
have adapted to each other before June 2013, but completely disjointed after that, the orientation of the reform should promote the latter
to adapt the former. (2)The marketization of natural gas prices of China still remains at the intermediate stage, and some measures for
advanced stage have been planned. (3)Improving the residential gas pricing mechanism is a long-term task, which takes about 10 years.
(4)The residential gas pricing is facing some prominent problems, such as the dual-track pricing system of non-residential and residential
sectors, the inadaptation of ladder pricing system in residential sector to the gas price marketization; the long-time unadjustment of the
up-stream gas prices resulting in the outburst of multiple conflicts. On this basis, the following proposals are put forward. (1)The residen-
tial gas pricing system and the natural gas price marketization reform should be designed as a whole, with the construction of price link-
age mechanism being highly concerned. (2)Let the up-stream gas prices become more flexibly adjusted than ever before. (3)The favorable
"window period" should be a good opportunity for the policymakers to resolve the historic issue of cross-subsidization in the residential
gas pricing system. (4)The market participants who bear the peak-shaving cost should be adjusted and a better peak-shaving cost share
mechanism should be built up. (5)Reform pilots of the residential gas pricing machanism should be promoted.
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